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&+$,53(5621·6�5(3257
7KH�*OREH�7KHDWUH�7UXVW�%RDUG�LV�SOHDVHG�WR�
SUHVHQW�WKLV�DQQXDO�UHSRUW�WR�WKH�&RXQFLO�DQG�WR�
RWKHU�VWDNHKROGHUV��7KH�\HDU�KDV�FRQWLQXHG�WR�
VHH�WKH�*OREH�GHYHORS�WRZDUGV�WKH�%RDUG·V�
YLVLRQ�IRU�D�YLEUDQW�FHQWUH�IRU�WKH�SHUIRUPLQJ�DUWV�
LQ�RXU�&LW\��:H�EHOLHYH�WKDW�WKH�UHVXOW�SUHVHQWHG�
LQ�RXU�ILQDQFLDO�VWDWHPHQWV�DQG�LQ�RXU�VWDWHPHQW�
RI�VHUYLFH�SHUIRUPDQFH�VSHDNV�IRU�LWVHOI�

7KLV�LV�DOVR�UHIOHFWHG�LQ�WKH�IHHGEDFN�WKDW�ZH�
KDYH�EHHQ�UHFHLYLQJ�IURP�RXU�KLUHUV�DQG�RXU�
SDWURQV�WKURXJK�UHJXODUO\�VXUYH\LQJ�WKHP�DERXW�
WKHLU�H[SHULHQFHV�DW�WKH�*OREH��&RPPHQWV�VXFK�
DV�´WKH�EHVW�RUJDQLVHG�FRPPXQLW\�WKHDWUH�LQ�
1HZ�=HDODQGµ��́ IDEXORXV�VXSSRUW�IRU�RXU�HYHQW�
IURP�WKH�WKHDWUH�PDQDJHPHQW�WHDPµ�DQG�
´IULHQGOLQHVV�RI�WKH�IURQW�RI�KRXVH�DQG�FDIp�EDU�
VWDIIµ�KDYH�EHHQ�FRPPRQ�WKHPHV�WKURXJKRXW�
WKH�\HDU��7KH�%RDUG�ZRXOG�OLNH�WR�FRPPHQG�DQG�
WKDQN�RXU�WHDP�RI�VWDII��FRQWUDFWRUV�DQG�
YROXQWHHUV�IRU�WKHLU�H[FHSWLRQDO�FRPPLWPHQW�WR�
FXVWRPHU�VHUYLFH��

2I�FRXUVH��RXU�VXFFHVV�LV�ZLWKLQ�D�UHQHZHG�
FXOWXUH�ZLWKLQ�D�&LW\�WKDW�LV�VHWWLQJ�LWV�VLJKWV�KLJK��
WR�EH�UHFRJQLVHG�DV�DQ�$UWV�3RZHUKRXVH��7KH�
&LW\�&RXQFLO�HOHFWHG�PHPEHUV�DQG�VWDII�KDYH�
ZRUNHG�FORVHO\�ZLWK�WKH�FXOWXUDO�RUJDQLVDWLRQV�WR�
VXSSRUW�DQG�HQFRXUDJH�HDFK�RI�XV�WR�LGHQWLI\�
DQG�PD[LPLVH�RXU�FRQWULEXWLRQ�WR�WKH�
3RZHUKRXVH��7KH�7UXVW�%RDUG�DQG�7KHDWUH�
0DQDJHPHQW�KDYH�EHHQ�SOHDVHG�WR�WDNH�D�
SRVLWLYH�DQG�SURDFWLYH�UROH�LQ�WKLV�² ZKHWKHU�LW�LV�
FRQWULEXWLQJ�WR�MRLQW�SURMHFWV�² VXFK�DV�WKH�
LQDXJXUDO�3DOP\�)ULQJH�)HVWLYDO�² RU�FRQWULEXWLQJ�
WR�SDUWQHUVKLS�SODQQLQJ��� VXFK�DV�FRQVXOWDWLRQV�
RYHU�WKH�UHGHYHORSPHQW�RI�WKH�/LEUDU\�DQG�7H
0DQDZD�LQ�WKH�&%'�DUHD�² RU�FRQVLGHULQJ�KRZ�LW�
PD\�EHVW�FROODERUDWH�ZLWK�RWKHU�RUJDQLVDWLRQV�LQ�
WKH�&LW\�² VXFK�DV�YLD�WKH�6HFWLRQ���$�UHYLHZ�RI�
WKH�&&2V��

7DNLQJ�WKLV�SRVLWLYH�DQG�SURDFWLYH�DSSURDFK�KDV�
OHG�WR�VHYHUDO�QHZ�LQLWLDWLYHV�ZKLFK�WKH�%RDUG�LV�
ORRNLQJ�WR�H[WHQG�LQ�WKH�FRPLQJ�PRQWKV�DQG�
\HDUV��6SHFLILFDOO\��ZH�KDYH�FRQWLQXHG�WR�
GHYHORS�UHODWLRQVKLSV�ZLWK�SURPRWHUV�DQG�
QDWLRQDO�WRXULQJ�DUWV�RUJDQLVDWLRQV�WR�HQVXUH�WKDW�
WKH�*OREH�7KHDWUH�² DQG�3DOPHUVWRQ�1RUWK�²
UHPDLQV�LQ�WKH�PLQGV�RI�WRXULQJ�FRPSDQLHV�DQG�
PXVLFLDQV��7KH�VHUYLFH�RIIHUHG�DW�WKH�*OREH�
QHHGV�WR�GHYHORS�WR�HQDEOH�XV�WR�SURYLGH�D�IXOO�
SURGXFWLRQ�VHUYLFH�IRU�WKHVH�WRXUV��7KH�PRYH�
IURP�EHLQJ�D�VWUDLJKWIRUZDUG�YHQXH�IRU�KLUH�WR�
FR�SURPRWLQJ�HYHQWV�LV�FKDOOHQJLQJ�ZLWKLQ�WKH�
FXUUHQW�ILQDQFLDO�FRQVWUDLQWV�DQG�DQ�DUHD�ULSH�IRU�
FROODERUDWLRQ�EHWZHHQ�WKH�SHUIRUPLQJ�DUWV�
RUJDQLVDWLRQV�LQ�WKH�&LW\�² SUHIHUDEO\�WKURXJK�WKH�
$UWV�3RZHUKRXVH�FRPPLWWHH��

7KH�%RDUG�KDV�HQDEOHG�WKH�7KHDWUH�
0DQDJHPHQW�WR�SDUWLFLSDWH�LQ�QDWLRQDO�
FRQIHUHQFH�HYHQWV��WKURXJK�WKH�3$$1=�DQG�
(9$1=�QHWZRUNV��ERWK�WR�UDLVH�WKH�SURILOH�RI�WKH�
*OREH�² DQG�3DOPHUVWRQ�1RUWK�² ZLWKLQ�WKHVH�
QHWZRUNV�DQG�DOVR�WR�EULQJ�EDFN�NH\�LVVXHV�ZLWKLQ�
WKH�VHFWRU�WKDW�FDQ�KHOS�XV�WR�GHYHORS�RXU�
VHUYLFHV��,VVXHV�WKDW�KDYH�EHHQ�KLJKOLJKWHG�DW�
VHFWRU�QHWZRUNLQJ�HYHQWV�DUH�

�$OLJQLQJ�SHUIRUPDQFH�PHDVXUHV�WR�GHOLYHU�
VWUDWHJLF�RXWFRPHV�UDWKHU�WKDQ�IRFXVVLQJ�RQ�
´EXPV�RQ�VHDWVµ�

�&XOWXUDO�FRPSHWHQF\�LQ�PDQDJLQJ�DQG�
GHOLYHULQJ�SHUIRUPLQJ�DUWV

�(QVXULQJ�SXEOLF�YHQXHV�DUH�VDIH��LQ�WKH�ZDNH�RI�
WKH�&KULVWFKXUFK�WHUURU�DWWDFNV�

�0DQDJLQJ�HYHQWV�DQG�YHQXHV�VXVWDLQDEO\�LQ�WKH�
IDFH�RI�WKH�FOLPDWH�HPHUJHQF\

7KH�%RDUG�LV�DFWLYHO\�FRQVLGHULQJ�KRZ�LW�UHVSRQGV�
WR�HDFK�RI�WKHVH�LVVXHV�LQ�GHYHORSLQJ�WKH�*OREH�²
KRZHYHU��WKHVH�LVVXHV�DUH�ELJJHU�WKDQ�D�VPDOO�
FRPPXQLW\�WKHDWUH�DQG�DJDLQ��FDQ�EHVW�EH�
WDNHQ�IRUZDUG�WKURXJK�D�FLW\�ZLGH�FROODERUDWLYH�
DSSURDFK�� WKH�$UWV�3RZHUKRXVH�&RPPLWWHH����

2XU�WKDQNV�JR�WR�WKH�&LW\�&RXQFLO�IRU�LWV�
FRQWLQXHG�VXSSRUW��7KH�DGGLWLRQDO�RSHUDWLRQDO�
IXQGLQJ�KDV�HQDEOHG�XV�WR�LPSOHPHQW�RXU�
UHQHZDOV�SURJUDPPH�IRU�7UXVW�RZQHG�DVVHWV��:H�
ZRXOG�DOVR�OLNH�WR�DFNQRZOHGJH�DQG�WKDQN�WKH�
RWKHU�IXQGLQJ�DJHQFLHV�WKDW�KDYH�FRQWULEXWHG�
WKLV�\HDU��&HQWUDO�(QHUJ\�7UXVW��3XE�&KDULW\�/WG��
7KH�/LRQ�)RXQGDWLRQ��&2*6�DQG�WKH�/RWWHU\�
&RPPXQLW\�)XQG���7KLV�IXQGLQJ�KDV�HQDEOHG�XV�WR�
GHYHORS�QHZ�FDSLWDO�DVVHWV�DQG�WR�EUDQFK�RXW�
LQWR�SURJUDPPLQJ�FRPPXQLW\�HYHQWV�WKDW�
UHSUHVHQW�WKH�GLYHUVLW\�RI�RXU�FLW\��

&LW\�&RXQFLO�DVVHWV�VWDII�KDYH�ZRUNHG�ZLWK�RXU�
%RDUG�DQG�0DQDJHPHQW�WR�DGGUHVV�VRPH�ORQJ�
VWDQGLQJ�LVVXHV�ZLWK�WKH�EXLOGLQJ�IRU�ZKLFK�ZH�DUH�
YHU\�JUDWHIXO��2XU�WKDQNV�DOVR�JR�WR�RXU�PDQ\�
KLUHUV�DQG�SDWURQV�ZKR�KDYH�VXSSRUWHG�XV�ZLWK�
WKHLU�EXVLQHVV��WKHLU�HQWHUWDLQPHQW�GROODU�DQG�WKHLU�
IHHGEDFN�WR�KHOS�XV�WR�FRQWLQXRXVO\�LPSURYH�
ZKDW�ZH�RIIHU�WR�WKH�DUWV�VHFWRU��

2Q�D�PRUH�SHUVRQDO�QRWH��,�ZRXOG�OLNH�WR�WKDQN�
P\�IHOORZ�WUXVWHHV�IRU�WKHLU�FRPPLWPHQW��
GHGLFDWLRQ�DQG�FRQVWDQW�JRRG�FKHHU��,W�LV�DQ�
H[FLWLQJ�WLPH�WR�EH�LQYROYHG�LQ�DUWV�LQ�WKH�&LW\�
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EĂƚƵƌĞ�ŽĨ��ƵƐŝŶĞƐƐ dŚĞĂƚƌĞ

�ƐƚĂďůŝƐŚŵĞŶƚ��ĂƚĞ ϭϱ��Ɖƌŝů�ϮϬϬϮ

dƌƵƐƚĞĞƐ :��ĚĂŵƐ
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WK��Žǆ�ϭϯϮ
WĂůŵĞƌƐƚŽŶ�EŽƌƚŚ
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�ĂŶŬĞƌƐ �ĂŶŬ�ŽĨ�EĞǁ��ĞĂůĂŶĚ

^ŽůŝĐŝƚŽƌƐ �ŽŽƉĞƌ�ZĂƉůĞǇ
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/ŶĐŽƌƉŽƌĂƚŝŽŶ�EƵŵďĞƌ ϭϮϬϲϬϯϵ
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7KH�7KHDWUH�0DQDJHPHQW�LV�GHOLJKWHG�WR�SUHVHQW�WKLV�UHSRUW�WR�WKH�%RDUG��WR�&RXQFLO�DQG�WR�
DOO�RWKHU�VWDNHKROGHUV��7KH�%RDUG·V�VWUDWHJLF�SODQ�IRFXVHV�RQ�SURPRWLQJ�WKH�WKHDWUH�IRU�
SHUIRUPDQFH�EDVHG�XVH��WDUJHWLQJ�FRPPXQLW\�EDVHG�HYHQWV�DQG�H[WHQGLQJ�WKH�UDQJH�RI�
KLUHUV�WKDW�XVH�WKH�YHQXHV�UHJXODUO\��7KH�VWDII�WHDP�KDV�ZRUNHG�WR�GHOLYHU�LQ�WKHVH�DUHDV�

%RRNLQJV�(YHQWV
7KH�\HDU�KDV�VHHQ�VXVWDLQHG�JURZWK�LQ�DOO�DUHDV�RI�XVH�DW�WKH�*OREH�7KHDWUH�

ϱ

3DUWLFXODUO\��WKHUH�DUH�QHZ�FRPPXQLW\�RUJDQLVDWLRQV�WKDW�XVH�WKH�WKHDWUH�UHJXODUO\�XQGHU�DQ�
028�DUUDQJHPHQW��2I�QRWH�LV�WKH�&RPHG\�+XE�ZKLFK�KROGV�ZHHNO\�ZRUNVKRSV�DQG�DW�OHDVW�
PRQWKO\�SXEOLF�HYHQWV��7KH�&RPHG\�+XE�DUH�SODQQLQJ�D�&RPHG\�)HVWLYDO�LQ�1RYHPEHU������
DQG�LW�LV�RXU�SOHDVXUH�WR�EH�KRVWLQJ�WKHVH�HYHQWV�DW�WKH�*OREH�

Ϭ

ϭϬϬ

ϮϬϬ

ϯϬϬ

ϰϬϬ

ϱϬϬ

ϲϬϬ

ϳϬϬ

ϴϬϬ

ϮϬϭϭͬϭϮ ϮϬϭϮͬϭϯ ϮϬϭϯͬϭϰ ϮϬϭϰͬϭϱ ϮϬϭϱͬϭϲ ϮϬϭϲͬϭϳ ϮϬϭϳͬϭϴ ϮϬϭϴͬϭϵ

'ůŽďĞ�dŚĞĂƚƌĞ͗�hƐĞĂŐĞ͕�ŝŶĐůƵĚŝŶŐ�WĞƌĨŽƌŵĂŶĐĞƐ

hƐĞĂŐĞƐ WĞƌĨŽƌŵĂŶĐĞƐ
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dǇƉĞ�ŽĨ�ŚŝƌĞƌ�ϮϬϭϴͬϭϵ

�ƌƚ�^ĐŚŽŽů �ŽŵŵƵŶŝƚǇ�&ĞƐƚŝǀĂů �ŽŵŵƵŶŝƚǇ�'ƌŽƵƉ DKh WƌŽĨĞƐƐŝŽŶĂů�'ƌŽƵƉ

7KLV�JURZWK�LQ�KLUH�HYHQWV�ZLWKLQ�WKH�028�DUUDQJHPHQWV�PHDQV�WKDW�PRUH�RI�RXU�DFWLYLWLHV�
UHPDLQ�EURDGO\�FXOWXUDOO\�3DNHKD�1=��7KH�IRFXV�RQ�\RXWK�KDV�EHHQ�PDLQWDLQHG�ZLWK�VHYHUDO�
LQWHUPHGLDWH�KLJK�VFKRRO�DQG�GDQFH�VFKRROV�KROGLQJ�HQG�RI�\HDU�VKRZV��D�UHWXUQ�ERRNLQJ�
IURP�0DVVH\�8QLYHUVLW\�'UDPD�$VVRFLDWLRQ�DQG�WKH�KLJKO\�VXFFHVVIXO�6HXVVLFDO�-U�IURP�
0DQDZDWX�<RXWK�7KHDWUH��7KH�QXPEHU�RI�KLUHV�IURP�JURXSV�IURP�RWKHU�FXOWXUDO�JURXSV�KDV�
JURZQ�EXW�UHPDLQV�D�UHODWLYHO\�VPDOO�SURSRUWLRQ�RI�RXU�RYHUDOO�EXVLQHVV��

Ϭ ϭϬϬ ϮϬϬ ϯϬϬ ϰϬϬ ϱϬϬ ϲϬϬ ϳϬϬ

ϮϬϭϳͲϮϬϭϴ

ϮϬϭϴͲϮϬϭϵ

�ŝǀĞƌƐŝƚǇ�/ŶĚŝĐĂƚŽƌ

�ƐŝĂŶ WĂŬĞŚĂͬE� /ŶƚĞƌŶĂƚŝŽŶĂů /ŶƚĞůůĞĐƚƵĂů�ĚŝƐĂďŝůŝƚǇ DĂŽƌŝ DƵůƚŝ W/ zŽƵƚŚ



ϳ

7KHUH�KDG�EHHQ�JRRG�JURZWK�LQ�WKH�´LQWHUQDWLRQDOµ�HOHPHQW�RI�XVH�² WKDW�LV�PDLQO\�PXVLFLDQV�
WRXULQJ�LQWHUQDWLRQDOO\�DQG�EULQJLQJ�D�VSHFLILF�JHQUH�RI�PXVLF�WR�WKH�*OREH��2YHUDOO��WKH�
SURSRUWLRQ�RI�XVHDJH�WKDW�LV�SHUIRUPDQFH�EDVHG��DQG�VR�LV�LGHDOO\�VXLWHG�WR�WKH�SHUIRUPDQFH�
VSDFHV�DYDLODEOH�IRU�KLUH��UHPDLQV�DW�����

dǇƉĞ�ŽĨ�hƐĞ�ϮϬϭϴͬϭϵ

�ĞůĞďƌĂƚŝŽŶ �ŽŶĨĞƌĞŶĐĞ &ŝůŵ�WĞƌĨŽƌŵĂŶĐĞ

DŝƐĐ�DĞĞƚŝŶŐ DƵƐŝĐĂů�WĞƌĨŽƌŵĂŶĐĞ dŚĞĂƚƌĞ�WĞƌĨŽƌŵĂŶĐĞ

(YHQW�0DUNHWLQJ�DQG�$XGLHQFH�'HYHORSPHQW
$�IRFXV�IRU�WKH�IXWXUH�UHPDLQV�DXGLHQFH�GHYHORSPHQW�² DOWKRXJK�DXGLHQFH�QXPEHUV�LV�QRW�
GLUHFWO\�UHODWHG�WR�WKH�*OREH·V�SULPDU\�IXQFWLRQ�DV�D�YHQXH�IRU�KLUH��LW�FHUWDLQO\�LQFUHDVHV�WKH�
DWWUDFWLYHQHVV�RI�WKH�YHQXH�WR�KLUHUV�LI�ZH�KDYH�D�JRRG�PDUNHWLQJ�DQG�SURPRWLRQDO�QHWZRUN�
WKDW�FDQ�WUDQVODWH�LQWR�DXGLHQFH�QXPEHUV��7KH�PDLQ�DYHQXHV�IRU�PDUNHWLQJ�HYHQWV�DW�WKH�
*OREH�DUH�

�7KH�PRQWKO\�DGYHUW�´:KDW·V�2Qµ�LQ�WKH�(QMR\�VXSSOHPHQW��ZKLFK�LV�DFFRPSDQLHG�E\�DQ����
HGLWRULDO

�(�PDUNHWLQJ�WR�RXU�GDWDEDVH�RI�WLFNHW�EX\HUV�VXSSOLHUV�DQG�VXSSRUWHUV��FXUUHQWO\�DOPRVW�
��������WKHVH�KDYH�LQFUHDVHG�LQ�IUHTXHQF\�WR�DOPRVW�ZHHNO\�DV�WKH�WKHDWUH�KDV�JRW�EXVLHU��7KH�
DYHUDJH�RSHQLQJ�UDWH�RI�WKH�QHZVOHWWHUV�LV�����

�5HJXODU�SRVWLQJ�DQG�VKDULQJ�RQ�)DFHERRN�² WKH�SDJH�IROORZHUV�KDYH�LQFUHDVHG�IURP�������
DV�DW���-XO\������WR�������DV�DW����-XQH������

�(QVXULQJ�DOO�HYHQWV�DUH�OLVWHG�RQ�(YHQWILQGD��DQG�KHQFH�SLFNHG�XS�E\�YDULRXV�HYHQWV�OLVWLQJ�
ZHEVLWHV��DQG�)%�HYHQWV�FUHDWHG��DQG�FR�KRVWHG��

�:RUNLQJ�FORVHO\�ZLWK�GHVWLQDWLRQ�PDUNHWLQJ�DJHQFLHV�VXFK�DV�ZZZ�7KH6TXDUH�FR�Q]�DQG�0\�
0DQDZDWX��&('$��WKURXJK��IRU�H[DPSOH��GRXEOH�SDVV�JLYHDZD\V�WR�FHUWDLQ�VKRZV�

�'LVSOD\LQJ�SRVWHUV�LQ�WKH�YHQXH�DQG�GLVWULEXWLQJ�WR�NH\�LQIRUPDWLRQ�SRLQWV�LQ�WKH�&%'��
LQFOXGLQJ�WKH�L�VLWH�DQG�*HRUJH�6WUHHW�&DIHV�

�6RPH�OLPLWHG�SURGXFWLRQ�RI�RWKHU�SULQWHG�PDWHULDOV��VXFK�DV�ELOOERDUGV�IRU�WKH�´JUDVV\�NQROOµ�
RQ�WKH�LQWHUVHFWLRQ�RI�0DLQ�3LWW�6WUHHWV�DQG�'/(�IO\HUV�IRU�GLVWULEXWLRQ��



ϴ

7ZR�VSHFLILF�LQLWLDWLYHV�KDYH�EHHQ�XQGHUWDNHQ�GXULQJ�WKH�\HDU��)LUVWO\��D�SURPRWLRQDO�
FDPSDLJQ�ZDV�XQGHUWDNHQ�LQ�WKH�ODWH�VXPPHU�RI������WR�SURPRWH�D�´6XPPHU�6RXQGV�
)HVWLYDOµ�² D�VHULHV�RI�PXVLF�HYHQWV�EHWZHHQ�PLG�-DQXDU\�WR�PLG�0DUFK�ZKLFK�ZHUH�OLQNHG�
DQG�SURPRWHG�WKURXJK�D�VSHFLDO�WLFNHW�SULFH�WR�WKUHH�RU�PRUH�HYHQWV�LQ�WKH�VHDVRQ��7KH�
)HVWLYDO�ZDV�PDUNHWHG�LQFOXGLQJ�WKURXJK�WKH�IURQW�SDJH�RI�(QMR\��ZHHNO\�DGV�LQ�WKH�*XDUGLDQ�
QHZVSDSHU�DQG�D�ELOOERDUG�RQ�WKH�JUDVV\�NQROO��7KH�VXPPHU�RI������LV�ORRNLQJ�WR�EH�DV�EXV\�
ZLWK�PXVLF�HYHQWV�DV�PDQ\�QRUWK�$PHULFDQ�DQG�(XURSHDQ�DFWV�JR�VXQ�VHHNLQJ�LQ�WKH�
VRXWKHUQ�KHPLVSKHUH��

7KH�7KHDWUH�0DQDJHPHQW�ZLOO�ZRUN�ZLWK�RWKHU�VWDNHKROGHUV�LQ�WKH�VHFWRU�WR�EULQJ�WKH�JUHDWHVW�
EHQHILW�WR�WKH�&LW\�IURP�WKHVH�RSSRUWXQLWLHV�

6HFRQGO\��VHJPHQWHG�GDWDEDVHV�KDYH�EHHQ�GHYHORSHG�VR�WKDW�VKRZV�DQG�VSHFLDO�RIIHUV�
PD\�EH�EHWWHU�WDUJHWHG��3DUWLFXODUO\��ZH�DUH�ORRNLQJ�WR�SURYLGH�RSSRUWXQLWLHV�IRU�\RXQJ�
SHRSOH�WR�FRPH�DQG�VHH�D�UDQJH�RI�ORFDO�DQG�WRXULQJ�DFWV�WKURXJK�JURXS�GLVFRXQWV�RIIHUHG�
WR�PXVLF�GUDPD�WHDFKHUV��VFKRROV�DQG�NLQGLHV�IRU�DSSURSULDWH�HYHQWV��7KLV�LV�DQRWKHU�DUHD�WR�
EH�GHYHORSHG�LQ���������

&DSLWDO�XSJUDGHV�DQG�UHQHZDOV��UHSDLUV�DQG�PDLQWHQDQFH
,Q�FRQMXQFWLRQ�ZLWK�WKH�31&&�$VVHW�0DQDJHUV��WKHUH�KDV�EHHQ�JRRG�SURJUHVV�LQ�NH\�DVSHFWV�
RI�WKH�WKHDWUH�PDLQWHQDQFH�DQG�UHQHZDO�

�$FFHVVLEOH�VHDWLQJ�LQ�*OREH���FRPSOHWHG�DW�WKH�HQG�RI�-XQH�������

�/HDNLQJ�URRI�DERYH�WKH�UHKHDUVDO�URRP�UHSDLUHG�DQG�JLE�OLQLQJ�VWULSSHG�DQG�UHSODFHG�
6HSWHPEHU�������

�7KH�UHKHDUVDO�URRP�DQG�VWDLUZHOO�UHSDLQWHG�6HSWHPEHU������

�6WUXFWXUDO�LQWHJULW\�RI�*OREH���FRPSOHWHG�RQ�VFKHGXOH�LQ�PLG�-DQXDU\�������

�1HZ�KHDW�SXPS�IRU�KHDWLQJ�DQG�FRROLQJ�LQVWDOOHG�LQ�*OREH���RQ�VFKHGXOH�LQ�-XQH������

7ZR�UHPDLQLQJ�SURMHFWV�WKDW�DUH�WR�EH�FRPSOHWHG�LQ�FRQMXQFWLRQ�ZLWK�31&&�$VVHW�0DQDJHUV�
DUH�WKH�UHIXUELVKPHQW�RI�WKH�*OREH���EDFNVWDJH�WRLOHWV�VKRZHUV�DQG�WKH�FRQILJXUDWLRQ�RI�WKH�
FDIp�EDU�VHUYHU\�

'XULQJ����������WKH�7UXVW�%RDUG�UDLVHG�IXQGV�IRU�WZR�FDSLWDO�SURMHFWV��

�$�QHZ�GLJLWDOO\�HQDEOHG�OLJKWLQJ�ULJ��ZLWK�PHFKDQLFDO�ZLQFKHV�DQG�KDQG�OLQHV��LQVWDOOHG�LQ�
*OREH���RQ�VFKHGXOH�E\�HDUO\�)HEUXDU\�������

�'LJLWDO�OLJKWLQJ�FRQVROH�SXUFKDVHG�LQ�$SULO�������

3ODQV�IRU�WKH�FRPLQJ�\HDU�LQFOXGH�WKH�SXUFKDVH�RI�D�IXOO�FRPSOHPHQW�RI�GLJLWDO�OLJKWV�IRU�
*OREH����VXEMHFW�WR�VXFFHVVIXO�IXQGUDLVLQJ��



ϵ

7KH�7KHDWUH·V�FDSLWDO�UHQHZDO�SURJUDPPH�KDV�EHHQ�SURJUHVVHG�LQ�OLQH�ZLWK�WKH�7UXVW�%RDUG·V�
VXEPLVVLRQ�WR�31&&�IRU�LQFUHDVHG�IXQGLQJ�LQ���������

� )URVWLQJ�KDV�EHHQ�SXW�RYHU�WKH�JODVV�EHKLQG�WKH�ZRUNLQJ�DUHD�RI�WKH�FDIp

� $�UHFRQGLWLRQHG�FRPSXWHU�DQG�UHFRQGLWLRQHG�ODSWRS�SXUFKDVHG�IRU�WKH�RIILFH�IURQW�RI�
KRXVH

� +RRG�H[WUDFWRU�IDQ�IRU�WKH�FDIp�NLWFKHQ�DUHD��SDLG�IRU�E\�31&&�

� 1HZ�SURPRWLRQDO�SHQQDQWV

� 1HZ�FDIp�VHDWLQJ

� 9DFXXP�FOHDQHU�SXUFKDVHG��ZKLFK�GRHV�VSRW�FOHDQLQJ�RI�WKH�FDUSHW�DQG�XSKROVWHU\�DOVR��

� 5HSODFHPHQW�GRXEOH�GRRU�EDU�IULGJH�IRU�FDIp�DUHD

� $GGLWLRQDO�PLF�VWDQGV�PXVLF�VWDQG

� 7KH�IROORZLQJ�PDLQWHQDQFH�DQG�UHSDLUV�KDYH�EHHQ�XQGHUWDNHQ�

� %LNH�UDFN�VWUDLJKWHQHG�DQG�DUUDQJHG�DW�IURQW�RI�EXLOGLQJ

� 3$7�RQ�HOHFWULFDO�HTXLSPHQW�

� $QQXDO�VHUYLFLQJ�RI�UHWUDFWDEOH�VHDWLQJ�LQ�*OREH��

� $QQXDO�PDLQWHQDQFH�RI�6WHLQZD\�*UDQG�SLDQR�LQ�*OREH��

� $QQXDO�WXQLQJ�RI�XSULJKW�SLDQR�LQ�)R\HU

� 7KH�WRUQ�OLQLQJ�RI�WKH�PDLQ�FXUWDLQ�LQ�*OREH���ZDV�EHHQ�UHSDLUHG���7KH�FOHDQLQJ�DQG�ILUH�
UHWDUGDQW�ZRUN�RQ�ERWK�VHWV�RI�FXUWDLQV�LQ�ERWK�WKHDWUHV�LV�VFKHGXOHG�IRU�-XO\�������

� 0LQRU�ZRUN�KDV�EHHQ�XQGHUWDNHQ�WR�DGGUHVV�SUDFWLFDO�LVVXHV�LQ�*OREH����KRXVH�OLJKWV�QRZ�
RSHUDEOH�IURP�VRXQG�OLJKW�GHVN��+'0,�DQG�LQWHUQHW�FDEOHV�WR�HQDEOH�DFFHVV�IURP�VWDJH�DV�
ZHOO�DV�WKH�VRXQG�ER[��

/RRNLQJ�IRUZDUG�WR�WKH�FRPLQJ�\HDU
%RRNLQJV�DUH�ZHOO�DGYDQFHG�IRU���������DQG�LQWR����������5HJXODU�HYHQWV�² ZKLFK�DUH�
ERRNHG�IRU�QH[W�\HDU�HYHQ�DV�WKH�FXUUHQW�\HDU·V�HYHQW�ILQLVKHV�²PHDQV�WKDW�WKH�IXWXUH�
FDOHQGDUV�DUH�KHDOWKLO\�EXV\��

:H�DUH�FRPPLWWHG�WR�RSHQLQJ�WKH�GRRUV�RI�WKH�WKHDWUHV�WR�DV�PDQ\�JURXSV��RUJDQLVDWLRQV�
DQG�UHVLGHQWV�RI�WKH�0DQDZDWX�DV�SRVVLEOH��7KLV�LV�WKH�FRPPXQLW\�WKHDWUH�DQG�WKH�FRPPXQLW\�
DUH�DOZD\V�YHU\�ZHOFRPH�KHUH��$V�D�WHDP��ZH�ZLOO�HQGHDYRXU�WR�KHOS�\RX�RUJDQLVH�DQG�UXQ�D�
VXFFHVVIXO��VDIH��VXVWDLQDEOH�HYHQW��

'HQLVH�6HUYDQWH

0DQDJHU

$XJXVW�����
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67$7(0(17�2)�6(59,&(�3(5)250$1&(�² )25�7+(�<($5�(1'('����-81(�����

'(),1,7,216�

86(5�*52836

028�*URXS�² KDV�DQ�028�DUUDQJHPHQW�ZLWK�WKH�*OREH�7KHDWUH��LV�SHUIRUPDQFH�EDVHG��PD\�
EH�D�FRPPXQLW\�JURXS�RU�SURIHVVLRQDO�JURXS

$UW�6FKRRO�² LV�SHUIRUPDQFH�EDVHG��ZKHUH�WKH�SHUIRUPDQFH�LV�GHOLYHUHG�E\�VWXGHQWV�ZKHWKHU�
RU�QRW�WKH�RUJDQLVDWLRQ�LV�D�FRPPHUFLDO�FRPSDQ\

&RPPXQLW\�*URXS ² WKH�KLUHU�LV�D�FRPPXQLW\�RUJDQLVDWLRQ��PD\�RU�PD\�QRW�EH�SHUIRUPDQFH�
EDVHG

3URIHVVLRQDO�*URXS�² WKH�KLUHU�LV�D�SURIHVVLRQDO�SHUIRUPLQJ�DUWV�SUDFWLWLRQHU��D�SULYDWH�
LQGLYLGXDO�RU�D�FRPPHUFLDO�FRPSDQ\��PD\�RU�PD\�QRW�EH�SHUIRUPDQFH�EDVHG�

&RPPXQLW\�)HVWLYDO�² WKH�*OREH�7KHDWUH�SDUWLFLSDWHV�LQ�D�FLW\�ZLGH�FXOWXUDO�SUHFLQFW�ZLGH�
VHULHV�RI�HYHQWV�WKDW�IRUP�SDUW�RI�D�IHVWLYDO��0D\�RU�PD\�QRW�EH�SHUIRUPDQFH�EDVHG��PD\�RU�
PD\�QRW�DWWUDFW�D�KLUH�IHH

86$*(�$1'�3(5)250$1&(

8VHDJH ² $�VSDFH�LQ�WKH�WKHDWUH�LV�VHW�DVLGH�IRU�D�VSHFLILF�HYHQW��DFWLYLW\�RU�H[FOXVLYH�XVH�E\�D�
KLUHU�

3HUIRUPDQFH ² 7KH�´XVHDJHµ�LQYROYHV�DQ�DXGLHQFH�RI�DQ\�GHVFULSWLRQ

1RWH��7KH�7KHDWUH�KDV�WZR�DXGLWRULD��WKH�IR\HU�DQG�D�UHKHDUVDO�URRP�ZKLFK�DUH�DOO�DYDLODEOH�
IRU�KLUH��7KXV��WKHUH�PD\�EH�PXOWLSOH�XVHV��ERWK�DFURVV�KLUHDEOH�VSDFHV�DQG�RI�VLQJOH�KLUH�
VSDFHV�² IRU�H[DPSOH�PRUQLQJ�DQG�HYHQLQJ�XVH�LQ�WKH�VDPH�VSDFH�� LQ�DQ\�RQH�GD\

3(5)250$1&(�%$6('�86($*(��

7KHDWUH�3HUIRUPDQFH ² D�GUDPDWLF�RU�GDQFH�SHUIRUPDQFH�RQ�VWDJH�WR�DQ�DXGLHQFH��RSHQ�WR�
WKH�SXEOLF��PD\�EH�WLFNHWHG�RU�QRW��RU�D�UHKHDUVDO�WRZDUGV�D�SHUIRUPDQFH�LQ�IURQW�RI�DQ�
DXGLHQFH

0XVLFDO�3HUIRUPDQFH�² D�PXVLFDO�SHUIRUPDQFH�RQ�VWDJH�WR�DQ�DXGLHQFH��RSHQ�WR�WKH�SXEOLF��
PD\�EH�WLFNHWHG�RU�QRW��RU�D�UHKHDUVDO�WRZDUGV�D�SHUIRUPDQFH�LQ�IURQW�RI�DQ�DXGLHQFH

)LOP�3HUIRUPDQFH�² D�ILOP�VKRZ�WR�DQ�DXGLHQFH��RSHQ�WR�WKH�SXEOLF��PD\�EH�WLFNHWHG�RU�QRW

121�3(5)250$1&(�%$6('�86($*(�

&RQIHUHQFH ² D�SUHVHQWDWLRQ�RQ�VWDJH�WR�DQ�DXGLHQFH��PD\�EH�RSHQ�WR�WKH�SXEOLF�RU�PD\�
EH�SUH�UHJLVWHUHG�GHOHJDWHV��PD\�EH�WLFNHWHG�RU�QRW

&HOHEUDWLRQ ² D�FHUHPRQ\��SDUW\�RU�RWKHU�IHVWLYH�HYHQW��PD\�EH�RSHQ�WR�WKH�SXEOLF�RU�QRW��
PD\�LQYROYH�D�´SHUIRUPDQFHµ�WR�DQ�DXGLHQFH��PD\�EH�WLFNHWHG�RU�QRW

0LVF��PHHWLQJ�² DQ\WKLQJ�HOVH�
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KƵƚĐŽŵĞƐ

KƵƚƉƵƚƐ�;<W/ƐͿ

dĂƌŐĞƚ�ϮϬϭϵ�^K/ ZĞƐƵůƚ�Ăƚ�ϯϬ�:ƵŶĞ�ϮϬϭϵ

hŶĚĞƌƐƚĂŶĚ�ĂŶĚ�
ŵĂǆŝŵŝǌĞ�ƵƐĂŐĞ�
ƚŚƌŽƵŐŚ�ƋƵĂŶƚŝĨǇŝŶŐ�
ŶƵŵďĞƌ�ŽĨ�ǀŝƐŝƚŽƌƐ�
;ĂƵĚŝĞŶĐĞƐͿ͕�ŶƵŵďĞƌ�
ŽĨ�ĞǀĞŶƚƐ�ĂŶĚ�
ĂƚƚĞŶĚĞĞƐ�
;ƉĂƌƚŝĐŝƉĂŶƚƐͿ͕�ƚǇƉĞ�ŽĨ�
ĞǀĞŶƚ�ĂŶĚ�ŚŽƵƌƐ�ŽĨ�
ƵƐĞ

ZĞƐƵůƚ�Ăƚ�ϯϬ�:ƵŶĞ�ϮϬϭϴ

ϱϭϰ�ƵƐĂŐĞ�ŶŝŐŚƚƐ�ĂŶĚ�
ϭϳϱ�ƉĞƌĨŽƌŵĂŶĐĞ�
ŶŝŐŚƚƐ�;ǁŝƚŚ�ĂŶ�
ĂƵĚŝĞŶĐĞ�ŽĨ�ĂŶǇ�
ĚĞƐĐƌŝƉƚŝŽŶͿ͘

�ŽŵƉĂƌŝƐŽŶ�ǁŝƚŚ�
ƉƌĞǀŝŽƵƐ�ǇĞĂƌ�ŽŶ�ŶƵŵďĞƌ�
ŽĨ�ĞǀĞŶƚƐ�ĂŶĚ�ƚǇƉĞ�ŽĨ�
ĞǀĞŶƚ͗�Ăŝŵ�ĨŽƌ�ŝŶĐƌĞĂƐĞƐ�ʹ
ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ŝƐƐƵĞƐ

EĞǁ�ďĞŶĐŚŵĂƌŬƐ�
ĞƐƚĂďůŝƐŚĞĚ�ĨŽƌ�ŶƵŵďĞƌƐ�
ŽĨ�ǀŝƐŝƚŽƌƐ�ĂŶĚ�ĂƚƚĞŶĚĞĞƐ͕�
ĂŶĚ�ŚŽƵƌƐ�ŽĨ�ƵƐĞ͘

�ĐŚŝĞǀĞĚ͗�ϲϴϬ�ƵƐĂŐĞ�ŶŝŐŚƚƐ�ĂŶĚ�Ϯϱϯ�ƉĞƌĨŽƌŵĂŶĐĞ�ŶŝŐŚƚƐ�
;ǁŝƚŚ�ĂŶ�ĂƵĚŝĞŶĐĞ�ŽĨ�ĂŶǇ�ĚĞƐĐƌŝƉƚŝŽŶͿ

�ĨƚĞƌ�Ă�ƐůŽǁĞƌ�ƐƚĂƌƚ�ŝŶ�:ƵůǇ�ʹ �ĞĐ�ϮϬϭϳ͕�ƵƐĂŐĞ�ƉŝĐŬĞĚ�ƵƉ�ŝŶ�
ƚŚĞ�ƐĞĐŽŶĚ�ŚĂůĨ�ŽĨ�ϮϬϭϳͬϭϴ�ƚŽ�ŐŝǀĞ�Ă�ŐŽŽĚ�ƌĞƐƵůƚ�ŝŶ�ƚŚĞ�
ϮϬϭϳͬϭϴ��ŶŶƵĂů�ZĞƉŽƌƚ͘�dŚŝƐ�ůĞǀĞů�ŽĨ�ƵƐĞ�ŚĂƐ�ďĞĞŶ�
ŵĂŝŶƚĂŝŶĞĚ�ƚŚƌŽƵŐŚ�ϮϬϭϴͬϭϵ�ƚŽ�ŐŝǀĞ�Ă�ŐŽŽĚ�ǇĞĂƌͲĞŶĚ�
ƌĞƐƵůƚ�ĂƐ�Ăƚ�ϯϬ�:ƵŶĞ�ϮϬϭϵ͘�&ŽƌǁĂƌĚ�ďŽŽŬŝŶŐƐ�ĨŽƌ�ϮϬϭϵͬϮϬ�
ĂƌĞ�ƌŽďƵƐƚ͘

EĞǁ�ďĞŶĐŚŵĂƌŬƐ͗

,ŽƵƌƐ�ŽĨ�hƐĞ�ďǇ�,ŝƌĞƌƐ�с�Ϯ͕ϱϰϰ�;ĚŽĞƐ�ŶŽƚ�ŝŶĐůƵĚĞ�ďŽǆ�ŽĨĨŝĐĞ�
Žƌ�ĐĂĨĠ�ŽƉĞŶŝŶŐ�ŚŽƵƌƐͿ

EŽ͘�ŽĨ�ĚŝƐĐƌĞĞƚ�ƉĂƌƚŝĐŝƉĂŶƚƐ�с�ϭ͕ϴϰϯ�;ƉĞŽƉůĞ�ƚĂŬŝŶŐ�ƉĂƌƚ�ŝŶ�
ŵƵůƚŝƉůĞ�͞ ƵƐĂŐĞƐ͟�ĨŽƌ�Ă�ƐŝŶŐůĞ�ĞǀĞŶƚ�ĂƌĞ�ĐŽƵŶƚĞĚ�ŽŶůǇ�
ŽŶĐĞ͘�&Žƌ�ĞǆĂŵƉůĞ͕�Ă�ƉůĂǇ�ƚŚĂƚ�ŝƐ�ƌĞŚĞĂƌƐĞĚ�Ăƚ�ƚŚĞ�'ůŽďĞ�
ĂŶĚ�ƐŚŽǁŶ�Ăƚ�ƚŚĞ�'ůŽďĞ�ǁŝƚŚ�ϭϬ�ƉĂƌƚŝĐŝƉĂŶƚƐ�ŝƐ�ŽŶůǇ�
ĐŽƵŶƚĞĚ�ĂƐ�ϭϬ�ƉĂƌƚŝĐŝƉĂŶƚƐ�ĂůƚŚŽƵŐŚ�ĞĂĐŚ�ƌĞŚĞĂƌƐĂů�ĂŶĚ�
ƉĞƌĨŽƌŵĂŶĐĞ�ŝƐ�Ă�ƐĞƉĂƌĂƚĞ�ŚŝƌĞ�Žƌ�͞ ƵƐĂŐĞ͟Ϳ

EŽ͘�ŽĨ�ǀŝƐŝƚŽƌƐͬĂƵĚŝĞŶĐĞ�ŵĞŵďĞƌƐ�с�Ϯϭ͕ϰϬϵ�;ƉĞŽƉůĞ�
ƉĂƌƚŝĐŝƉĂƚŝŶŐ�Ăƚ�ƚŚĞ�'ůŽďĞ�ĂƐ�ĂŶ�ĂƵĚŝĞŶĐĞ�
ŵĞŵďĞƌͬĂƚƚĞŶĚŝŶŐ�ĂŶ�ĞǀĞŶƚ�ďƵƚ�ŶŽƚ�ĂƐ�ĂŶ�ŽƌŐĂŶŝƐĞƌ�Žƌ�
ƉĞƌĨŽƌŵĞƌ͘�&Žƌ�ĞǆĂŵƉůĞ͕�ƐŽŵĞŽŶĞ�ǁŚŽ�ŚĂƐ�ďĞĞŶ�ƚŽ�
ŵƵůƚŝƉůĞ�ĞǀĞŶƚƐ�Ăƚ�ƚŚĞ�'ůŽďĞ�ĂƐ�ĂŶ�ĂƵĚŝĞŶĐĞ�ŵĞŵďĞƌ�
ǁŽƵůĚ�ďĞ�ĐŽƵŶƚĞĚ�ĨŽƌ�ĞĂĐŚ�ĞǀĞŶƚ�ƚŚĞǇ�ĂƚƚĞŶĚ͘�/ƚ�ĚŽĞƐ�ŶŽƚ�
ŝŶĐůƵĚĞ�ƉĞŽƉůĞ�ǀŝƐŝƚŝŶŐ�ƚŚĞ�ďŽǆ�ŽĨĨŝĐĞ�Žƌ�ĐĂĨĠ͘Ϳ

^ƚƌĂƚĞŐŝĐ�WƌŝŽƌŝƚŝĞƐ�ĂŶĚ�WĞƌĨŽƌŵĂŶĐĞ�DŽŶŝƚŽƌŝŶŐ�ĨŽƌ�ϮϬϭϴͬϭϵ͕�ϮϬϭϵͬϮϬ͕�ϮϬϮϬͬϮϭ
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KƵƚĐŽŵĞƐ
KƵƚƉƵƚƐ�;<W/ƐͿ

dĂƌŐĞƚ�ϮϬϭϵ�^K/ ZĞƐƵůƚ�Ăƚ�ϯϬ�:ƵŶĞ�ϮϬϭϵ

DĂŝŶƚĂŝŶ�Žƌ�ŝŵƉƌŽǀĞ�
ƐĂƚŝƐĨĂĐƚŝŽŶ�ƌĂƚŝŶŐƐ�ŽĨ�
ŚŝƌĞƌƐ�

ZĞƐƵůƚ�Ăƚ�ϯϭ�DĂǇ�ϮϬϭϴ�
с�ϵϳй�;ŶсϯϯͿ

ZĞƐƵůƚƐ�Ăƚ�ϯϬ�:ƵŶĞ�
ϮϬϭϴ�с�ϵϭй�;ŶсϯϱͿ

�ĞŶĐŚŵĂƌŬ�;ϵϳйͿ�
ŵĂŝŶƚĂŝŶĞĚ�Žƌ�ŝŵƉƌŽǀĞĚ�
ʹ ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ŝƐƐƵĞƐ

WĂƌƚůǇ�ĂĐŚŝĞǀĞĚ͗�ϭϬϮ�ŚŝƌĞƌƐ�ŚĂǀĞ�ďĞĞŶ�ƐĞŶƚ�ƉŽƐƚͲŚŝƌĞ�
ƐƵƌǀĞǇƐ�ĂŶĚ�ϱϬ�ŚĂǀĞ�ƌĞƉůŝĞĚ͘�ϰϭ�ƌĞĐŽƌĚ�ĂŶ�ĞǆĐĞůůĞŶƚ�ƌĂƚŝŶŐ͕�
ϴ�ŐŽŽĚ�ĂŶĚ�ϭ�ĨĂŝƌ͘�dŚŝƐ�ĞƋƵĂƚĞƐ�ƚŽ�ϵϯй�ƐĂƚŝƐĨĂĐƚŝŽŶ�ƌĂƚŝŶŐ�
ǁŚŝĐŚ�ŝƐ�ŚŝŐŚĞƌ�ƚŚĂŶ�ƚŚĞ�ƌĞƐƵůƚ�ĨŽƌ�ϮϬϭϳͬϭϴ�ďƵƚ�ƐůŝŐŚƚůǇ�
ĚŽǁŶ�ŽŶ�ƚŚĞ�ďĞŶĐŚŵĂƌŬ�ŽĨ�ϵϳй͘

�ŽŵŵĞŶƚƐ�ƉƌŽǀŝĚĞĚ�ǁŝƚŚ�ĨĞĞĚďĂĐŬ�ĂƌĞ�ĐŽŶƐŝĚĞƌĞĚ�
ŵŽŶƚŚůǇ�Ăƚ��ŽĂƌĚ�ŵĞĞƚŝŶŐƐ�ĂŶĚ�ŝƐƐƵĞƐ�ĂĚĚƌĞƐƐĞĚ�ǁŚĞƌĞ�
ĂƉƉƌŽƉƌŝĂƚĞ͘�dŚĞƌĞ�ŝƐ�ŶŽ�ĐůĞĂƌ�ŝŶĚŝĐĂƚŝŽŶ�ĨƌŽŵ�ƚŚĞ�
ĐŽŵŵĞŶƚƐ�ǁŚĂƚ�ŵĂǇ�ŚĂǀĞ�ĂĨĨĞĐƚĞĚ�ƚŚĞ�ŽǀĞƌĂůů�ƌĂƚŝŶŐ͘�
WŽƐƐŝďůǇ�ǁŝƚŚ�Ă�ǁŝĚĞƌ�ƌĂŶŐĞ�ŽĨ�ŚŝƌĞƌƐ͕�ƚŚĞƌĞ�ŵĂǇ�ďĞ�ŵŽƌĞ�
ĚŝǀĞƌŐĞŶĐĞ�ŽĨ�ǁŚĂƚ�ĐŽŶƐƚŝƚƵƚĞƐ�ĂŶ�ĞǆĐĞůůĞŶƚ�ĞǆƉĞƌŝĞŶĐĞ�
ĐŽŵƉĂƌĞĚ�ƚŽ�Ă�ŐŽŽĚ�ĞǆƉĞƌŝĞŶĐĞ͘�/ƚ�ŝƐ�ĂůƐŽ�ĨĂŝƌ�ƚŽ�ĞǆƉĞĐƚ�
ƚŚĂƚ�ĂƐ�ƚŚĞ�ǀĞŶƵĞ�ŝƐ�ďƵƐŝĞƌ͕�ƌĞƐŽƵƌĐĞƐ�ŵĂǇ�ŶŽƚ�ƐƚƌĞƚĐŚ�ƚŽ�
ƋƵŝƚĞ�ƚŚĞ�ůĞǀĞů�ŽĨ�ĐƵƐƚŽŵĞƌ�ƐĞƌǀŝĐĞ�ĂƐ�ŝŶ�ϮϬϭϳͬϭϴ͘

/Ŷ�:ĂŶƵĂƌǇ�ϮϬϭϵ͕�ĂŶ�ĂĚĚŝƚŝŽŶĂů�ƋƵĞƐƚŝŽŶ�ƐŽƵŐŚƚ�ŵŽƌĞ�
ĚĞƚĂŝůĞĚ�ĨĞĞĚďĂĐŬ�ŽŶ�ǁŚĂƚ�ĨĂĐƚŽƌƐ�ŚĂǀĞ�ĂĨĨĞĐƚĞĚ�ƚŚĞ�ŚŝƌĞƌƐ�
ĂƐƐĞƐƐŵĞŶƚ�ŽĨ�ƚŚĞŝƌ�ĞǆƉĞƌŝĞŶĐĞ͘�dŚĞ�ĨĂĐƚŽƌ�ŵŽƐƚ�ůŝŬĞůǇ�ƚŽ�
ĂĨĨĞĐƚ�ŚŝƌĞƌ͛Ɛ�ƐĂƚŝƐĨĂĐƚŝŽŶ�ǁŝƚŚ�ƚŚĞŝƌ�ŚŝƌĞ�ŝƐ�ƚŚĞ�ƉƌĞͲĞǀĞŶƚ�
ĂŶĚ�ďŽŽŬŝŶŐ�ƉĂƉĞƌǁŽƌŬͬ�ƉƌŽĐĞƐƐĞƐ͘

DĂŝŶƚĂŝŶ�Žƌ�ŝŵƉƌŽǀĞ�
ƐĂƚŝƐĨĂĐƚŝŽŶ�ƌĂƚŝŶŐƐ�ŽĨ�
ǀŝƐŝƚŽƌƐ�;ĂƵĚŝĞŶĐĞƐͿ�

�ĞŶĐŚŵĂƌŬ�
ĞƐƚĂďůŝƐŚĞĚ�ĨŽƌ�ǀŝƐŝƚŽƌƐ�
ƵƉ�ƚŽ�:ƵůǇ�ϮϬϭϳ�с�ϳϴй�
;ŶсϭϳϭͿ

ZĞƐƵůƚƐ�Ăƚ�ϯϬ�:ƵŶĞ�
ϮϬϭϴ�с�ϳϵй�;ŶсϮϱϱͿ

WƌŽǀŝĚĞ�ĂŶŶƵĂů�ƌĞƐƵůƚ�ĂŶĚ�
ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĂŶǇ�
ŝƐƐƵĞƐ

�ĐŚŝĞǀĞĚ͗�ϴϰй�;ŶсϭϰϴͿ

�ƵĚŝĞŶĐĞ�ƐƵƌǀĞǇƐ�ƚĂŬĞ�ƉůĂĐĞ�ŵŽŶƚŚůǇ�ĂŶĚ�ƚĂƌŐĞƚ�ƚŝĐŬĞƚ�
ďƵǇĞƌƐ�ƚŚƌŽƵŐŚ�ƚŚĞ�'ůŽďĞ�ƚŝĐŬĞƚŝŶŐ�ƐǇƐƚĞŵ͘��ŽŵŵĞŶƚƐ�
ĂŶĚ�ĨĞĞĚďĂĐŬ�ĂƌĞ�ĐŽŶƐŝĚĞƌĞĚ�Ăƚ��ŽĂƌĚ�ŵĞĞƚŝŶŐƐ͘�dŚĞ�
ĨĂĐƚŽƌƐ�ŵŽƐƚ�ůŝŬĞůǇ�ƚŽ�ĂĨĨĞĐƚ�ƐĂƚŝƐĨĂĐƚŝŽŶ�ƌĂƚŝŶŐƐ�ŽĨ�ǀŝƐŝƚŽƌƐ�
ŝƐ�ĨƌŽŶƚͲŽĨͲŚŽƵƐĞͬƌĞĐĞƉƚŝŽŶ�ĂŶĚ�ŽŶůŝŶĞ�ďŽŽŬŝŶŐ�ŽĨ�ƚŝĐŬĞƚƐ͘

^hWWKZd�d,���KhE�/>͛^�s/^/KE�&KZ�W�>D�Z^dKE�EKZd,��^�WZKs/^/KE�K&�^D�>>��/dz���E�&/d^��E��
�/'��/dz��D�/d/KE͕�W�Zd/�h>�Z>z�d,ZKh',�d,��'K�>�K&����Z��d/s���E���y�/d/E'��/dz͘



ϭϯ

KƵƚĐŽŵĞƐ
KƵƚƉƵƚƐ�;<W/ƐͿ

dĂƌŐĞƚ�ϮϬϭϵ�^K/ ZĞƐƵůƚ�Ăƚ�ϯϬ�:ƵŶĞ�ϮϬϭϵ

�ƌŝŶŐ�ǁĞůůͲŬŶŽǁŶ�
ŶĂƚŝŽŶĂů�ĂŶĚ�
ŝŶƚĞƌŶĂƚŝŽŶĂů�ǀŝƐŝƚŝŶŐ�
ƉƌŽĚƵĐƚŝŽŶƐ�ƚŽ�ƚŚĞ�
ǀĞŶƵĞ�ƚŚĂƚ�ĂƌĞ�ǁĞůů�
ƐƵƉƉŽƌƚĞĚ�ďǇ�ŽƵƌ�
ĐŽŵŵƵŶŝƚǇ

ϱ�ĞǀĞŶƚƐ�ĐŽͲƉƌŽŵŽƚĞĚ�ďǇ�ƚŚĞ�'ůŽďĞ͘�
dĂƌŐĞƚ�ĂǀĞƌĂŐĞ�ϲϳй�ŚŽƵƐĞ�ƐŽůĚ

�ĐŚŝĞǀĞĚ͗�Ϯϴ�ĞǀĞŶƚƐ�ǁĞƌĞ�ĐŽͲ
ƉƌŽŵŽƚĞĚ�;ŝ͘Ğ͘�ƐŽŵĞ�ĨŽƌŵ�ŽĨ�ďŽǆ�
ŽĨĨŝĐĞ�ƐƉůŝƚ�ƌĂƚŚĞƌ�ƚŚĂŶ�Ă�
ƐƚƌĂŝŐŚƚĨŽƌǁĂƌĚ�ŚŝƌĞͲĨĞĞͿ͗

x �ŶƚŚŽŶŝĞ�dŽŶŶŽŶ
x �ĞůůŽƉŚŽŶŝĐƐ
x �ĂǀŝĚ��ŽŶĚĞƌŽ�ĂŶĚ�ƚŚĞ�

�ĂƵƉŚŝŶ
x DŽŶƚǇ��ĞǀŝŶƐ
x WůĂǇƚŝŵĞ�dŚĞĂƚƌĞ
x dŚĞ��ĂƐǇ�>ĞĂǀĞƐ
x ^ƉĂƌƌŽǁ�Θ��ŽǇůĞ
x ^ƚĞƉŚĞŶ�dĂďĞƌŶĞƌ�
x ^ƵƉĞƌ�,ƵŐŚ�DĂŶ
x dŝŵ��ƌŽǁŶ�;ĂŶĚ�ƚŚĞ�

�ĂƌĂŵĞůůŽƐͿ
x &ƌĂŶŬ��ƵƌŬŝƚƚ��ĂŶĚ�;>ŽƐƚ�ďƵƚ�

�ůŝǀĞͿ
x ,ĞůůŽ�WĞĐŝĂ�;>ŽŐĂŶ�<ŝƚŶĞǇͿ
x DŝŚŽΖƐ�:Ăǌǌ�KƌĐŚĞƐƚƌĂ
x &ƌĂƐĞƌ�,ŽŽƉĞƌ�;&ƵŶŶǇ�

�ƵƐŝŶĞƐƐͿ
x WĂƉĞƌ��ƌĂŶĞƐͬ&ĂďůĞƐ

x sŝƌĞůĂŝ
x ^ŽĨŝĂ�dĂůǀŝŬ
x ^ŵŝƚŚ�ĂŶĚ�DĐ�ůĞŶŶĂŶ
x ^ƉŝŶĂ�ĂŶĚ��ĞŶŝŐŶĞƚƚŝ
x ^ƚƌĞƚĐŚ�Ͳ �ŚĂƐŝŶŐ�̂ ƵŵŵĞƌ
x /ƐĂŝĂŚ����ƌƵŶƚ�dƌŝŽ
x ^ŽŶŝĐ��ĞůƵƐŝŽŶ�;,ĞǇ�dƌŽƵďůĞ�

ƌĞůĞĂƐĞ�ƚŽƵƌͿ
x �ůŽŽŵ�;>ŝŶĚĂ�ZŽŶƐƚĂĚƚͿ
x �ĚĂŵ�DĐ'ƌĂƚŚ
x ^ƉĂƌƌŽǁ�ĂŶĚ��ŽǇůĞ�;DĞƌƌǇ�tŝǀĞƐͿ
x �ƌƚƐ�ŽŶ�dŽƵƌ�;dƌŝĐŬ�ŽĨ�ƚŚĞ�>ŝŐŚƚͿ
x ZŝĐŚĂƌĚ�'ŝůĞǁŝƚǌ
x �Ͳ�ĂǇ��ĞĚŝĐĂƚŝŽŶ

dŚĞ ƌĂŶŐĞ ŽĨ ĐĂƉĂĐŝƚǇ ǁĂƐ ϳй Ͳ ϭϬϬй ĂŶĚ ƚŚĞ ĂǀĞƌĂŐĞ ǁĂƐ ϯϵй



ϭϰ

^hWWKZd�d,��>K��>�W�Z&KZD/E'��Zd^��KDDhE/dz�dK�^,Kt��^��d,�/Z�d�>�Ed^

KƵƚĐŽŵĞƐ
KƵƚƉƵƚƐ�;<W/ƐͿ

dĂƌŐĞƚ�ϮϬϭϵ�^K/ ZĞƐƵůƚ�Ăƚ�ϯϬ�:ƵŶĞ�ϮϬϭϵ

/ŶĐƌĞĂƐŝŶŐ�ƉƌŽƉŽƌƚŝŽŶ�
ŽĨ�ƵƐĞ�ƚŚĂƚ�ŝƐ�ĚƌŝǀĞŶ�
ƚŚƌŽƵŐŚ�DKh�
ĂƌƌĂŶŐĞŵĞŶƚƐ�ĂŶĚ�ŝƐ�
ƉĞƌĨŽƌŵĂŶĐĞ�ďĂƐĞĚ

ZĞƐƵůƚ�Ăƚ�ϯϭ�DĂǇ�ϮϬϭϴ�
;ϭϭ�ŵŽŶƚŚƐͿ�с�ϱϭй�ŽĨ�
ǁŚŝĐŚ�ϵϮй�ŝƐ�
ƉĞƌĨŽƌŵĂŶĐĞ�ďĂƐĞĚ͘

ϲϬй�ƵƐĞ�DKh�
ĂƌƌĂŶŐĞŵĞŶƚƐ�ŽĨ�ǁŚŝĐŚ�
ϵϬй�ŝƐ�ƉĞƌĨŽƌŵĂŶĐĞ�
ďĂƐĞĚ

WĂƌƚůǇ�ĂĐŚŝĞǀĞĚ͗�ϱϳй�ŽĨ�ƵƐĂŐĞ�ŽĨ�ǁŚŝĐŚ�ϵϱй�ǁĂƐ�
ƉĞƌĨŽƌŵĂŶĐĞͲďĂƐĞĚ͘

^ŝǆ�DKh�ĂƌƌĂŶŐĞŵĞŶƚƐ�ĂƌĞ�ĐƵƌƌĞŶƚůǇ�ŝŶ�ƉůĂĐĞ͗�Dd^͕�
^ƵŶĚĂǇ�DĂƚŝŶĞĞ͕�dĂůů�WŽƉƉŝĞƐ͕�dŚĞ�ZŽƐĞ��ĐĂĚĞŵǇ͕��ůůŝĂŶĐĞ�
&ƌĂŶĐĂŝƐĞ�ĂŶĚ�dŚĞ��ŽŵĞĚǇ�,Ƶď͘�/Ŷ�ĂĚĚŝƚŝŽŶ͕�DĂŶĂǁĂƚƵ�
zŽƵƚŚ�dŚĞĂƚƌĞ�ǁĂƐ�ƚƌĞĂƚĞĚ�ĂƐ�ĂŶ�DKh�ĂŐĞŶĐǇ�ƵŶĚĞƌ�ƚŚĞ�
ƵŵďƌĞůůĂ�ŽĨ�DĂŶĂǁĂƚƵ�dŚĞĂƚƌĞ�^ŽĐŝĞƚǇ�ĂŶĚ�ŝƐ�ŝŶĐůƵĚĞĚ�ŝŶ�
ƚŚĞƐĞ�ƐƚĂƚŝƐƚŝĐƐ͘���ŶĞǁ�ƌĞŐƵůĂƌ�ĂƌƌĂŶŐĞŵĞŶƚ�ǁĂƐ�ŵĂĚĞ�ƚŽ�
ŝŶĐůƵĚĞ�Ă�ŵŽŶƚŚůǇ�ŵĂƚŝŶĞĞ�ĞǀĞŶƚ͗�:Ăǌǌ�н��ĂĨĠ�ŽƌŐĂŶŝǌĞĚ�
ĂůŽŶŐ�ƚŚĞ�ƐĂŵĞ�ůŝŶĞƐ�ĂƐ�ĨŽƌ�ƚŚĞ�^ƵŶĚĂǇ�DĂƚŝŶĞĞ�^ĞƌŝĞƐ͘�
dŚĞ�ĨŝƌƐƚ�ĞǀĞŶƚ�ƚŽŽŬ�ƉůĂĐĞ�ŝŶ�:ƵŶĞ�ϮϬϭϵ͘�dŚŝƐ�ŵĂǇ�ĚĞǀĞůŽƉ�
ŝŶƚŽ�ĂŶ�DKh�ĂƌƌĂŶŐĞŵĞŶƚ�ŝŶ�ϮϬϭϵͬϮϬ͘

DŽŶŝƚŽƌ�ƚŚĞ�ŶƵŵďĞƌ�
ŽĨ�ƵƐĞƐ�ĨƌŽŵ�
ĞƐƚĂďůŝƐŚĞĚ�
ĐŽŵŵƵŶŝƚǇ�ƵƐĞƌƐ�ĂƐ�Ă�
ƉƌŽƉŽƌƚŝŽŶ�ŽĨ�ŽǀĞƌĂůů�
ƵƐĂŐĞ͘

ZĞƐƵůƚ�Ăƚ�ϯϭ�DĂǇ�ϮϬϭϴ�
;ϭϭ�ŵŽŶƚŚƐͿ�с�ϯϭй

�ŽŵƉĂƌŝƐŽŶ�ǁŝƚŚ�
ďĞŶĐŚŵĂƌŬ�;ϯϭйͿ�ʹ
ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ŝƐƐƵĞ

�ĐŚŝĞǀĞĚ͗�ϭϰϯ�;ϮϭйͿ�ƵƐĞƐ�ĨƌŽŵ�Ϯϰ�ƌĞƚƵƌŶŝŶŐ�ŚŝƌĞƌƐ�
;ĞǆĐůƵĚŝŶŐ�ƌĞŐƵůĂƌ�DKhͬWƌŽĨĞƐƐŝŽŶĂů�'ƌŽƵƉƐ�ŚŝƌŝŶŐ�ƚŚĞ�
ǀĞŶƵĞͿ͘�

dŚĞ�Ăŝŵ�ŝƐ�ƚŽ�ƌĞĚƵĐĞ�ƚŚŝƐ�ƉƌŽƉŽƌƚŝŽŶ͕�ĂŝŵŝŶŐ�ƚŽ�ĐŽŶǀĞƌƚ�
ƌĞŐƵůĂƌ�ĐŽŵŵƵŶŝƚǇ�ƵƐĞƌƐ�ƚŽ�DKh�ĂƌƌĂŶŐĞŵĞŶƚƐ͘�EŽƚĞ͗�
ĐŽŵŵƵŶŝƚǇ�ƵƐĞ�ŽǀĞƌĂůů�ƌĞŵĂŝŶƐ�Ăƚ�ϴϬй�ŽĨ�ŽǀĞƌĂůů�ƵƐĂŐĞ͘�

DŽŶŝƚŽƌ�ƚŚĞ�ŶƵŵďĞƌ�
ŽĨ�ƵƐĞƐ�ĨƌŽŵ�ŶĞǁ�
ĐŽŵŵƵŶŝƚǇ�ŐƌŽƵƉƐ�;ϭͿ
ƵƐŝŶŐ�ƚŚĞ�ĐŽŵƉůĞǆ�ĂƐ�Ă�
ƉƌŽƉŽƌƚŝŽŶ�ŽĨ�ŽǀĞƌĂůů�
ƵƐĂŐĞ

ZĞƐƵůƚ�Ăƚ�ϯϭ�DĂǇ�ϮϬϭϴ�
;ϭϭ�ŵŽŶƚŚƐͿ�с�ϯ͘ϱй

�ŽŵƉĂƌŝƐŽŶ�ǁŝƚŚ�
ďĞŶĐŚŵĂƌŬ�;ϯ͘ϱйͿ�ʹ
ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ŝƐƐƵĞ

�ĐŚŝĞǀĞĚ͗�ϯϲ�;ϱ͘ϯйͿ�ƵƐĞƐ�ĨƌŽŵ�Ϯϳ�ŶĞǁ�ŚŝƌĞƌƐ͘�dŚĞ�Ăŝŵ�ŝƐ�ƚŽ�
ŝŶĐƌĞĂƐĞ�ƚŚĞ�ƉƌŽƉŽƌƚŝŽŶ�ŽĨ�ƵƐĞ�ĨƌŽŵ�ŶĞǁ�ŚŝƌĞƌƐ͘�dŚĞ�ĨŝŐƵƌĞ�
ĨŽƌ�ƚŚŝƐ�ǇĞĂƌ�ǁĂƐ�ďŽŽƐƚĞĚ�ďǇ�ƚŚĞ�ŝŶĐůƵƐŝŽŶ�ŽĨ�ϭϬ�
ƉĞƌĨŽƌŵĂŶĐĞƐ�ĨƌŽŵ�ŶĞǁ�ŚŝƌĞƌƐ�ĂƐ�ƉĂƌƚ�ŽĨ�ƚŚĞ�WĂůŵǇ�&ƌŝŶŐĞ͘�
dŚĞƐĞ�ŚŝƌĞƐ�ŚĂǀĞ�ďĞĞŶ�ĐĂƚĞŐŽƌŝǌĞĚ�ĂƐ�Ă��ŽŵŵƵŶŝƚǇ�
&ĞƐƚŝǀĂů�ďĞĐĂƵƐĞ�ŶŽƌŵĂů�ƚĞƌŵƐ�ĂŶĚ�ĐŽŶĚŝƚŝŽŶƐ�ŽĨ�ŚŝƌĞ�ǁĞƌĞ�
ǁĂŝǀĞĚ�ĂƐ�ƉĂƌƚ�ŽĨ�ƚŚĞ��ŽĂƌĚ͛Ɛ�ĐŽŶƚƌŝďƵƚŝŽŶ�ƚŽ�ƚŚĞ�&ĞƐƚŝǀĂů͘�

����1RWH�ZLOO�EH�PDGH�RI�WKH�HWKQLF�DQG�FXOWXUDO�RULJLQ�RI�XVHUV�WR�PRQLWRU�VXFFHVV�LQ�RXWUHDFK�
SURJUDPPHV



ϭϱ

D�/Ed�/E�s�Eh�^��Yh/WW���dK����KDDK��d���Kd,��KDDhE/dz��E��WZK&�^^/KE�>�W�Z&KZD/E'�
�Zd^�KZ'�E/^�d/KE^��E���s�Ed^͘

KƵƚĐŽŵĞƐ

KƵƚƉƵƚƐ�;<W/ƐͿ

dĂƌŐĞƚ�ϮϬϭϵ�^K/ ZĞƐƵůƚ�Ăƚ�ϯϬ�:ƵŶĞ�ϮϬϭϵ

ZĞƐŽůǀĞ�ŽŶŐŽŝŶŐ�
ŝƐƐƵĞƐ�ǁŝƚŚ�ƚŚĞ�
ƌĞĨƵƌďŝƐŚŵĞŶƚ�ŽĨ�
'ůŽďĞ�ϭ�Ͳ ƐƚƌƵĐƚƵƌĂů�
ŝƐƐƵĞƐ͕�ŶĞǁ�ƌŝŐŐŝŶŐ�
ĂŶĚ�ůŝŐŚƚŝŶŐ�
ĞƋƵŝƉŵĞŶƚ�ŝŶƐƚĂůůĞĚ͖�
ŚĞĂƚŝŶŐͬĂŝƌ�
ĐŽŶĚŝƚŝŽŶŝŶŐ�
ƵƉŐƌĂĚĞĚ͘

ZĞƉŽƌƚ�ŽŶ�ƉƌŽŐƌĞƐƐ ��ĨƵůůǇ�>���ĞŶĂďůĞĚ�ƌŝŐ�ŚĂƐ�ďĞĞŶ�ŝŶƐƚĂůůĞĚ�ĂŶĚ�ĂŶ�>���
ůŝŐŚƚŝŶŐ�ĐŽŶƐŽůĞ�ƉƵƌĐŚĂƐĞĚ͘�dŚŝƐ�ŵĞĂŶƐ�ƚŚĂƚ�Ăůů�ůŝŐŚƚŝŶŐ�ĂŶĚ�
ƐĞƚ�ĐĂŶ�ďĞ�ŝŶƐƚĂůůĞĚ�Ăƚ�ŐƌŽƵŶĚ�ůĞǀĞů�;ƚŚĞ�ŽŶůǇ�ŚĞŝŐŚƚ�ǁŽƌŬ�
ƌĞƋƵŝƌĞĚ�ŝƐ�ƚŽ�ĨŽĐƵƐ�ůŝŐŚƚƐͿ͘�

YƵŽƚĞƐ�ĨŽƌ�ƌĞƉůĂĐĞŵĞŶƚ�ůŝŐŚƚŝŶŐ�ŚĂǀĞ�ďĞĞŶ�ƐŽƵƌĐĞĚ�ĂŶĚ�
ƚŚĞ�ƚĂƌŐĞƚ�ƚŽ�ĨƵŶĚƌĂŝƐĞ�ŝƐ�ΨϵϬ͕ϬϬϬ͘�,ĂůĨ�ŽĨ�ƚŚŝƐ�ŚĂƐ�ďĞĞŶ�
ƌĂŝƐĞĚ�ĂŶĚ�ĨƵƌƚŚĞƌ�ĨƵŶĚŝŶŐ�ĂƉƉůŝĐĂƚŝŽŶƐ�ŚĂǀĞ�ďĞĞŶ�
ƐƵďŵŝƚƚĞĚ�ĨŽƌ�ƚŚĞ�ďĂůĂŶĐĞ͘�/ƚ�ŝƐ�ŚŽƉĞĚ�ƚŽ�ƌĞƉůĂĐĞ�ƚŚĞ�ůŝŐŚƚƐ�
ǁŝƚŚ�>���ůŝŐŚƚŝŶŐ�ĚƵƌŝŶŐ�ϮϬϭϵͬϮϬ͘

��ŶĞǁ�ŚĞĂƚŝŶŐͬĂŝƌ�ĐŽŶĚŝƚŝŽŶŝŶŐ�ƵŶŝƚ�ŚĂƐ�ďĞĞŶ�ŝŶƐƚĂůůĞĚ�ŝŶ�
'ůŽďĞ�ϭ�ĂƐ�ƉĂƌƚ�ŽĨ��ŽƵŶĐŝů͛Ɛ�ĂƐƐĞƚ�ŵĂŶĂŐĞŵĞŶƚ�ƉůĂŶŶŝŶŐ͘�
dŚŝƐ�ǁŝůů�ƌĞĂůůǇ�ĐŽŵĞ�ŝŶƚŽ�ŝƚƐ�ŽǁŶ�ƚŽ�ƌĞĚƵĐĞ�ĞŶĞƌŐǇ�ĐŽƐƚƐ�
ĂŶĚ�ŝŵƉƌŽǀĞ�ƚŚĞ�ƉĂƚƌŽŶ�ĞǆƉĞƌŝĞŶĐĞ�ĚƵƌŝŶŐ�ϮϬϭϵͬϮϬ͘

DĂŝŶƚĞŶĂŶĐĞ�ĂŶĚ�
ƌĞŶĞǁĂů�ƐĐŚĞĚƵůĞ�
ŝŶŝƚŝĂƚĞĚ�ƚŚƌŽƵŐŚ�
ĨƵŶĚĞĚ�ĚĞƉƌĞĐŝĂƚŝŽŶ

ϯϯй�ŽĨ�ĚĞƉƌĞĐŝĂƚŝŽŶ�ĐŽƐƚƐ�
ĨƵŶĚĞĚ

�ĐŚŝĞǀĞĚ͗�ϰϱй�ĚĞƉƌĞĐŝĂƚŝŽŶ�ĨƵŶĚĞĚ�ŝŶ�ϮϬϭϴͬϭϵ

,ŽǁĞǀĞƌ͕�ĚĞƉƌĞĐŝĂƚŝŽŶ�ŽĨ�ƚŚĞ�ŶĞǁ�ƌŝŐ�ǁŝůů�ƐƚĂƌƚ�ŝŶ�ϮϬϭϵͬϮϬ�
ĂŶĚ�ƚŚĞ�ƉƌŽƉŽƐĞĚ�ŶĞǁ�ĚŝŐŝƚĂů�ůŝŐŚƚƐ�ŝŶ�ϮϬϮϬͬϮϭ�ĂŶĚ�ƚŚŝƐ�
ǁŝůů�ŝŶĐƌĞĂƐĞ�ĚĞƉƌĞĐŝĂƚŝŽŶ�ĐŽƐƚƐ�ĨƌŽŵ�ϮϬϮϬ�ŽŶǁĂƌĚƐ͘�/Ŷ�
ĂĚĚŝƚŝŽŶ͕�ƚŚĞ�ƐĐŚĞĚƵůĞĚ�ƌĞŶĞǁĂů�ƉƌŽŐƌĂŵŵĞ�ŚĂƐ�ďĞĞŶ�
ŝŵƉůĞŵĞŶƚĞĚ͕�ǁŝƚŚ�ƚŚĞ�ƌĞƉůĂĐĞŵĞŶƚ�ŽĨ�ŽĨĨŝĐĞ�ĐŽŵƉƵƚĞƌƐ͕�
ƉƌŽŵŽƚŝŽŶĂů�ŵĂƚĞƌŝĂůƐ�ĂŶĚ�ĐĂĨĠ�ĨƵƌŶŝƚƵƌĞ͘��



d,��'>K���d,��dZ��dZh^d�&/E�E�/�>�^d�d�D�Ed^�&KZ�d,��z��Z�
�E����ϯϬ�:hE��ϮϬϭϵ

67$7(0(17�2)�5(63216,%,/,7<
:H�DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�*OREH�7KHDWUH�7UXVW
V�ILQDQFLDO�VWDWHPHQWV�DQG�
VWDWHPHQW�RI�SHUIRUPDQFH��DQG�IRU�WKH�MXGJHPHQWV�PDGH�LQ�WKHP��:H�DUH�UHVSRQVLEOH�IRU�
DQ\�HQG�RI�\HDU�SHUIRUPDQFH�LQIRUPDWLRQ�SURYLGHG�E\�WKH�*OREH�7KHDWUH�7UXVW�XQGHU�VHFWLRQ�
��$�RI�WKH�3XEOLF�)LQDQFH�$FW�������:H�KDYH�WKH�UHVSRQVLELOLW\�IRU�HVWDEOLVKLQJ�DQG�
PDLQWDLQLQJ�D�V\VWHP�RI�LQWHUQDO�FRQWURO�GHVLJQHG�WR�SURYLGH�UHDVRQDEOH�DVVXUDQFH�DV�WR�WKH�
LQWHJULW\�DQG�UHOLDELOLW\�RI�ILQDQFLDO�UHSRUWLQJ��,Q�RXU�RSLQLRQ��WKHVH�ILQDQFLDO�VWDWHPHQWV�DQG�
VWDWHPHQW�RI�SHUIRUPDQFH�IDLUO\�UHIOHFW�WKH�ILQDQFLDO�SRVLWLRQ�DQG�RSHUDWLRQV�RI�WKH�*OREH�
7KHDWUH�7UXVW�IRU�WKH����PRQWKV�HQGHG����-XQH�������

6LJQHG�RQ�EHKDOI�RI�WKH�%RDUG�

0D[LQH�'DOH�������������������������*HUDUG�+XGVRQ

(17,7<�,1)250$7,21�)25�7+(�<($5�(1'('����-81(�����
/(*$/�1$0(��7<3(�2)�(17,7<�$1'�/(*$/�%$6,6

7KH�*OREH�7KHDWUH�7UXVW��WKH�7UXVW��LV�D�WUXVW�LQFRUSRUDWHG�LQ�1HZ�=HDODQG�XQGHU�WKH�
&KDULWDEOH�7UXVWV�$FW������DQG�LV�GRPLFLOHG�LQ�1HZ�=HDODQG��7KH�7UXVW�LV�FRQWUROOHG�E\�
3DOPHUVWRQ�1RUWK�&LW\�&RXQFLO��31&&��DQG�LV�D�FRXQFLO�FRQWUROOHG�RUJDQLVDWLRQ�DV�GHILQHG�
XQGHU�VHFWLRQ���RI�WKH�/RFDO�*RYHUQPHQW�$FW�������E\�WKH�&RXQFLO·V�ULJKW�WR�DSSRLQW�WKH�
%RDUG�RI�7UXVWHHV��

7+(�75867·6�385326(�25�0,66,21

7KH�SULPDU\�REMHFWLYH�RI�WKH�7UXVW�LV�WR�SURPRWH�WKH�DUWV�ZLWKLQ�3DOPHUVWRQ�1RUWK�E\�FDWHULQJ�
IRU�D�YDULHW\�RI�ORFDO�DQG�WRXULQJ�DUWV�DQG�FXOWXUDO�HYHQWV�VXFK�DV�GUDPD��FRPHG\��PXVLFDO�
WKHDWUH��GDQFH�DQG�PXVLFDO�UHFLWDOV��SXEOLF�DUWLVWLF�FRPSHWLWLRQV��FRQIHUHQFHV�DQG�VHPLQDUV��
UDWKHU�WKDQ�PDNLQJ�D�ILQDQFLDO�UHWXUQ��

6758&785(�2)�7+(�75867·6�23(5$7,216��,1&/8',1*�*29(51$1&(�$55$1*(0(176

7KH�*OREH�7KHDWUH�LV�D�&RXQFLO�RZQHG�YHQXH�WKDW�LV�PDQDJHG�E\�D�7UXVW�%RDUG�FRPSULVLQJ���
&RXQFLO�DSSRLQWHG�WUXVWHHV�DQG�XS�WR���WUXVWHHV�FR�RSWHG�E\�WKHVH�DSSRLQWHHV��

0$,1�6285&(6�2)�7+(�75867·6�&$6+�$1'�5(6285&(6

7KH�7UXVW�%RDUG�PDQDJHV�WKH�WKHDWUH�FRPSOH[�DV�PXOWL�SXUSRVH�YHQXHV�IRU�KLUH��3ULQFLSDOO\��
WKH�YHQXHV�DUH�IRU�WKH�SHUIRUPLQJ�DUWV�ZLWK�WZR�WKHDWUHV��RQH�D�����VHDW�SURVFHQLXP�WKHDWUH�
DQG�RQH�LV�D�IODW�IORRU�SHUIRUPDQFH�VSDFH�ZLWK�DQ�RSWLRQ�RI�XS�WR�����SURVFHQLXP�OD\RXWV��
7KH�7UXVW�%RDUG�DOVR�KLUHV�WKH�IR\HU�FDIH�EDU�DUHD�VHSDUDWHO\�DV�D�PHHWLQJ�VSDFH��7KH�7UXVW�
%RDUG�PDLQWDLQV�DQ�DVVHW�UHJLVWHU�RI�HTXLSPHQW��LQFOXGLQJ�D�SURMHFWRU�IRU�ILOP�YLHZLQJV��

7KH�*OREH�7KHDWUH�FRPSOH[�SULPDULO\�VHUYHV�WKH�FRPPXQLW\�SHUIRUPLQJ�DUWV�LQ�3DOPHUVWRQ�
1RUWK�ZLWK�DQ�RSHUDWLQJ�VXEVLG\�IURP�WKH�&LW\�&RXQFLO�ZKLFK�HQVXUHV�WKDW�WKH�FRPSOH[�LV�
DIIRUGDEOH�IRU�DPDWHXU�DQG�FRPPXQLW\�DUWV�JURXSV��3DUWLFXODUO\��WKH�7KHDWUH�ZDV�GHYHORSHG�
LQ������DV�D�SDUWQHUVKLS�SURMHFW�EHWZHHQ�WKH�&LW\�&RXQFLO�DQG�WKH�0DQDZDWX�7KHDWUH�
6RFLHW\�DQG�WKLV�UHODWLRQVKLS�UHPDLQV�HQVKULQHG�RQ�WKH�%RDUG
V�7UXVW�'HHG�

7KH�WKHDWUH�SURYLGHV�D�TXDOLW\�H[SHULHQFH�WKDW�LV�DOVR�DYDLODEOH�WR�SURIHVVLRQDO�RUJDQLVDWLRQV�
IRU�KLUH��

)LQDOO\��WKH�7UXVW�%RDUG�UDLVHV�IXQGV�WR�PDLQWDLQ�LWV�HTXLSPHQW�DQG�DVVHW�UHJLVWHU�WR�HQVXUH�WKDW�
LW�FDQ�FRQWLQXH�WR�RIIHU�WKDW�TXDOLW\�H[SHULHQFH�WR�DOO�LWV�FOLHQWV��$V�SDUW�RI�WKLV��WKH�7UXVW�%RDUG�
DOVR�SURPRWHV�VKRZV�WR�UDLVH�IXQGV�IRU�WKLV�SXUSRVH�

ϭϲ



6WDWHPHQW�RI�)LQDQFLDO�3HUIRUPDQFH�IRU�WKH�\HDU�HQGHG����
-XQH�����

ϭϳ

�ĐƚƵĂů ^K/��ƵĚŐĞƚ �ĐƚƵĂů

ϮϬϭϵ ϮϬϭϵ ϮϬϭϴ

/ŶĐŽŵĞ

�ŽŶĂƚŝŽŶƐ͕�&ƵŶĚƌĂŝƐŝŶŐ�ĂŶĚ�ŽƚŚĞƌ�ƐŝŵŝůĂƌ�
ƌĞǀĞŶƵĞ

�Ϯ ϭϬϬ͕Ϯϲϳ ϲϬ͕ϬϬϬ ϰϬ͕ϱϰϬ

�ŽƵŶĐŝů�&ƵŶĚŝŶŐ ϯ ϭϭϯ͕ϯϲϲ ϭϭϯ͕ϯϲϲ ϳϲ͕ϱϴϮ

/ŶǀĞƐƚŵĞŶƚ�ZĞǀĞŶƵĞ ϰϮϭ ϴϯ ϭϬϱ

^ĂůĞƐ�ŽĨ�'ŽŽĚƐ�ĂŶĚ�̂ ĞƌǀŝĐĞƐ ϰ ϵϬ͕ϳϴϱ ϴϰ͕ϵϭϴ ϲϰ͕ϰϬϭ

dŽƚĂů�ƌĞǀĞŶƵĞ ϯϬϰ͕ϴϯϵ Ϯϱϴ͕ϯϲϳ ϭϴϭ͕ϲϮϴ

�ǆƉĞŶĚŝƚƵƌĞ

�ŽƐƚƐ�ƌĞůĂƚĞĚ�ƚŽ�ƉƌŽǀŝĚŝŶŐ�ŐŽŽĚƐ�ĂŶĚ�ƐĞƌǀŝĐĞƐ ϱ ϯϭ͕ϵϳϬ Ϯϱ͕ϲϳϯ ϭϳ͕ϳϮϬ

�ŵƉůŽǇĞĞ�ƌĞůĂƚĞĚ�ĐŽƐƚƐ ϲ ϴϱ͕ϮϮϯ ϴϵ͕ϲϰϲ ϵϯ͕ϴϴϬ

�ĚŵŝŶŝƐƚƌĂƚŝŽŶ�ĂŶĚ�KǀĞƌŚĞĂĚ� ϳ ϰϱ͕ϬϲϮ ϰϯ͕ϭϳϯ ϯϰ͕ϱϮϯ

KƚŚĞƌ��ǆƉĞŶƐĞƐ ϴ Ϯϭ͕Ϯϰϳ ϮϮ͕ϰϬϴ Ϯϱ͕ϯϴϴ

�ƐƐĞƚ�tƌŝƚĞͲŽĨĨƐ ϭ͕ϱϵϵ �Ͳ� ϭϴϮ

�ĞƉƌĞĐŝĂƚŝŽŶ ϯϳ͕ϯϲϯ ϯϰ͕ϵϵϭ ϯϳ͕ϵϬϱ

dŽƚĂů��ǆƉĞŶĚŝƚƵƌĞ ϮϮϮ͕ϰϲϰ Ϯϭϱ͕ϴϵϭ ϮϬϵ͕ϱϵϵ

EĞƚ�̂ ƵƌƉůƵƐͬ;�ĞĨŝĐŝƚͿ ϴϮ͕ϯϳϱ ϰϮ͕ϰϳϲ ͲϮϳ͕ϵϳϭ

EŽƚĞƐ



6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�IRU�WKH�\HDU�HQGHG����-XQH�
����

ϭϴ

�ĐƚƵĂů ^K/��ƵĚŐĞƚ �ĐƚƵĂů

ϮϬϭϵ ϮϬϭϵ ϮϬϭϴ

�ƐƐĞƚƐ

�ƵƌƌĞŶƚ��ƐƐĞƚƐ

�ĂŶŬ��ĐĐŽƵŶƚƐ�ĂŶĚ��ĂƐŚ ϵ ϳϬ͕ϳϵϵ Ϯϯ͕Ϭϱϵ ϯϮ͕ϵϬϵ

�ĞďƚŽƌƐ�ĂŶĚ�WƌĞƉĂǇŵĞŶƚƐ ϭϬ ϭϯ͕Ϯϯϯ ϭϴ͕ϭϴϱ ϵ͕ϴϴϮ

dŽƚĂů��ƵƌƌĞŶƚ��ƐƐĞƚƐ ϴϰ͕ϬϯϮ ϰϭ͕Ϯϰϰ ϰϮ͕ϳϵϭ

EŽŶͲ�ƵƌƌĞŶƚ��ƐƐĞƚƐ

WƌŽƉĞƌƚǇ͕�WůĂŶƚ�ĂŶĚ��ƋƵŝƉŵĞŶƚ ϭϭ Ϯϳϱ͕ϴϰϴ ϯϮϬ͕Ϭϰϲ ϮϮϴ͕Ϭϱϭ

dŽƚĂů�EŽŶͲ�ƵƌƌĞŶƚ��ƐƐĞƚƐ Ϯϳϱ͕ϴϰϴ ϯϮϬ͕Ϭϰϲ ϮϮϴ͕Ϭϱϭ

dŽƚĂů��ƐƐĞƚƐ ϯϱϵ͕ϴϴϬ ϯϲϭ͕ϮϵϬ ϮϳϬ͕ϴϰϭ

>ŝĂďŝůŝƚŝĞƐ

�ƵƌƌĞŶƚ�>ŝĂďŝůŝƚŝĞƐ

�ƌĞĚŝƚŽƌƐ�ĂŶĚ��ĐĐƌƵĞĚ��ǆƉĞŶƐĞƐ ϭϮ ϯϲ͕ϱϱϲ ϮϬ͕Ϯϲϱ Ϯϲ͕ϯϱϵ

�ŵƉůŽǇĞĞ�ĐŽƐƚƐ�ƉĂǇĂďůĞ ϭϯ ϳ͕ϲϭϵ �Ͳ ϭϲ͕ϭϱϬ

hŶƵƐĞĚ�'ƌĂŶƚƐ�ĂŶĚ��ŽŶĂƚŝŽŶƐ�
ǁŝƚŚ��ŽŶĚŝƚŝŽŶƐ

ϭϰ ϱ͕ϱϬϬ Ͳ ϱϬϬ

dŽƚĂů��ƵƌƌĞŶƚ�>ŝĂďŝůŝƚŝĞƐ ϰϵ͕ϲϳϲ ϮϬ͕Ϯϲϱ ϰϯ͕ϬϭϬ

EŽŶͲ�ƵƌƌĞŶƚ�>ŝĂďŝůŝƚŝĞƐ

dŽƚĂů�EŽŶͲ��ƵƌƌĞŶƚ�>ŝĂďŝůŝƚŝĞƐ Ͳ Ͳ

dŽƚĂů�>ŝĂďŝůŝƚŝĞƐ ϰϵ͕ϲϳϲ ϮϬ͕Ϯϲϱ ϰϯ͕ϬϭϬ

EĞƚ��ƐƐĞƚƐ ϯϭϬ͕ϮϬϱ ϯϰϭ͕ϬϮϱ ϮϮϳ͕ϴϯϭ

dƌƵƐƚ��ƋƵŝƚǇ

�ŽŶƚƌŝďƵƚĞĚ�ĐĂƉŝƚĂů ϭϬϬ ϭϬϬ ϭϬϬ

ZĞƚĂŝŶĞĚ�ƐƵƌƉůƵƐĞƐ ϯϭϬ͕ϭϬϱ ϯϰϬ͕ϵϮϱ ϮϮϳ͕ϳϯϭ

dŽƚĂů�dƌƵƐƚ��ƋƵŝƚǇ ϯϭϬ͕ϮϬϱ ϯϰϭ͕ϬϮϱ ϮϮϳ͕ϴϯϭ

EŽƚĞƐ



6WDWHPHQW�RI�&KDQJHV�LQ�$FFXPXODWHG�)XQGV�IRU�WKH�\HDU�
HQGHG����-XQH�����

ϭϵ

�ĂůĂŶĐĞ�Ăƚ�ϭ�:ƵůǇ ϮϮϳ͕ϴϯϭ Ϯϵϴ͕ϱϰϲ Ϯϱϱ͕ϴϬϮ

�ƵƌƌĞŶƚ�WĞƌŝŽĚ�
^ƵƌƉůƵƐͬ;�ĞĨŝĐŝƚͿ

ϴϮ͕ϯϳϱ ϰϮ͕ϰϳϵ ͲϮϳ͕ϵϳϭ

�ĂůĂŶĐĞ�Ăƚ�ϯϬ�:ƵŶĞ ϭϱ ϯϭϬ͕ϮϬϲ ϯϰϭ͕ϬϮϱ ϮϮϳ͕ϴϯϭ

^K/�ďƵĚŐĞƚ
ϮϬϭϵ

�ĐƚƵĂů
ϮϬϭϴ

�ĐƚƵĂů�
ϮϬϭϵ

6WDWHPHQW�RI�&DVK�)ORZV�IRU�WKH�\HDU�HQGHG����-XQH�����

�ĂƐŚ�&ůŽǁƐ�ĨƌŽŵ�KƉĞƌĂƚŝŶŐ��ĐƚŝǀŝƚŝĞƐ

ZĞĐĞŝƉƚƐ�ŽĨ��ŽƵŶĐŝů�'ƌĂŶƚƐ ϭϭϯ͕ϯϲϲ ϭϭϯ͕ϯϲϲ ϳϲ͕ϱϴϮ

�ŽŶĂƚŝŽŶƐ͕�&ƵŶĚƌĂŝƐŝŶŐ�ĂŶĚ�ŽƚŚĞƌ�ƐŝŵŝůĂƌ�ƌĞǀĞŶƵĞ ϭϬϭ͕ϭϴϮ ϱϵ͕ϲϮϮ ϯϰ͕ϱϭϲ

ZĞĐĞŝƉƚƐ�ĨƌŽŵ�ƐĂůĞ�ŽĨ�ŐŽŽĚƐ�ĂŶĚ�ƐĞƌǀŝĐĞƐ ϴϳ͕Ϯϲϰ ϴϰ͕ϵϭϳ ϲϵ͕ϳϲϵ

/ŶƚĞƌĞƐƚ�ZĞĐĞŝǀĞĚ ϰϮϭ ϴϯ ϭϬϱ

WĂǇŵĞŶƚƐ�ƚŽ�̂ ƵƉƉůŝĞƌƐ Ͳϭϴϭ͕ϰϯϰ ͲϭϴϬ͕ϱϭϴ Ͳϭϱϳ͕Ϯϲϲ

'ŽŽĚƐ�ĂŶĚ�̂ ĞƌǀŝĐĞƐ�dĂǆ�;ŶĞƚͿ ͲϵϯϮ �Ͳ ϮϮϯ

EĞƚ��ĂƐŚ�&ůŽǁƐ�ĨƌŽŵ�KƉĞƌĂƚŝŶŐ��ĐƚŝǀŝƚŝĞƐ ϭϭϵ͕ϴϲϳ ϳϳ͕ϰϲϵ Ϯϯ͕ϵϯϬ

�ĂƐŚ�&ůŽǁƐ�ĨƌŽŵ�/ŶǀĞƐƚŝŶŐ�Θ�&ŝŶĂŶĐŝŶŐ��ĐƚŝǀŝƚŝĞƐ

WƵƌĐŚĂƐĞ�ŽĨ�&ŝǆĞĚ��ƐƐĞƚƐ Ͳϴϭ͕ϵϳϳ ͲϱϬ͕ϬϬϬ ͲϮϯ͕Ϭϭϭ

EĞƚ��ĂƐŚ�&ůŽǁ�ĨƌŽŵ�/ŶǀĞƐƚŝŶŐ�Θ�&ŝŶĂŶĐŝŶŐ��ĐƚŝǀŝƚŝĞƐ Ͳϴϭ͕ϵϳϳ ͲϱϬ͕ϬϬϬ ͲϮϯ͕Ϭϭϭ

EĞƚ�/ŶĐƌĞĂƐĞͬ;�ĞĐƌĞĂƐĞͿ�ŝŶ��ĂƐŚ� ϯϳ͕ϴϵϬ ϭϱ͕ϵϮϮ ϵϭϵ

KƉĞŶŝŶŐ��ĂƐŚ��ĂůĂŶĐĞ ϯϮ͕ϵϬϵ ϳ͕ϭϯϳ ϯϭ͕ϵϵϬ

�ůŽƐŝŶŐ�ďĂŶŬ�ĂĐĐŽƵŶƚƐ�ĂŶĚ�ĐĂƐŚ ϵ ϳϬ͕ϳϵϴ Ϯϯ͕Ϭϱϵ ϯϮ͕ϵϬϵ

�ĐƚƵĂů�
ϮϬϭϵ

^K/�ďƵĚŐĞƚ�
ϮϬϭϵ

�ĐƚƵĂů�
ϮϬϭϴ



1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV
���6WDWHPHQW�RI�$FFRXQWLQJ�3ROLFLHV

5(3257,1*�(17,7<

7KH�ILQDQFLDO�VWDWHPHQWV� IRU�WKH�7UXVW�DUH�IRU����PRQWKV�
HQGHG����-XQH������DQG�ZHUH�DSSURYHG�E\�WKH�%RDUG�RI�
7UXVWHHV�RQ����6HSWHPEHU� �����

%$6,6�2)�35(3$5$7,21

7KH�7UXVW�KDV�HOHFWHG�WR�DSSO\�3%(�6)5�$��36��3XEOLF�%HQHILW�
(QWLW\�6LPSOH�)RUPDW�5HSRUWLQJ�² $FFUXDO��3XEOLF�6HFWRU��RQ�
WKH�EDVLV�WKDW�LW�GRHV�QRW�KDYH�SXEOLF�DFFRXQWDELOLW\�DV�
GHILQHG�DQG�KDV�WRWDO�DQQXDO�H[SHQVHV�RI�HTXDO�WR�RU�OHVV�
WKDQ�������������$OO�WUDQVDFWLRQV� LQ�WKH�SHUIRUPDQFH� UHSRUW�
DUH�UHSRUWHG�XVLQJ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���7KH�
3HUIRUPDQFH�5HSRUW�LV�SUHSDUHG�XQGHU�WKH�DVVXPSWLRQ�WKDW�
WKH�HQWLW\�ZLOO�FRQWLQXH�WR�RSHUDWH�LQ�WKH�IRUHVHHDEOH�
IXWXUH�

6WDWHPHQW�RI�FRPSOLDQFH

7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�7UXVW�KDYH�EHHQ�SUHSDUHG�
LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�/RFDO�
*RYHUQPHQW�$FW�������ZKLFK�LQFOXGHV�WKH�UHTXLUHPHQW�WR�
FRPSO\�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SUDFWLFH�LQ�
1HZ�=HDODQG��1=�*$$3��

0HDVXUHPHQW�EDVH

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�D�
KLVWRULFDO�FRVW�EDVLV�

6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6

&KDQJHV�LQ�$FFRXQWLQJ�3ROLFLHV�

7KHUH�KDYH�EHHQ�QR�FKDQJHV�WR�DFFRXQWLQJ�SROLFLHV�WKLV�
\HDU�

*67

7KH�7UXVW�LV�UHJLVWHUHG�IRU�*67���$OO�DPRXQWV�DUH�UHFRUGHG�
H[FOXVLYH�RI�*67��H[FHSW�IRU�'HEWRUV�DQG�&UHGLWRUV�ZKLFK�
DUH�VWDWHG�LQFOXVLYH�RI�*67�

6DOH�RI�JRRGV�

5HYHQXH�IURP�WKH�VDOH�RI�JRRGV�LV�UHFRJQLVHG�ZKHQ�WKH�
JRRGV�DUH�VROG�WR�WKH�FXVWRPHU��

6DOH�RI�VHUYLFHV�

5HYHQXH�IURP�WKH�VDOH�RI�VHUYLFHV�LV�UHFRJQLVHG�E\�
UHIHUHQFH�WR�WKH�VWDJH�RI�FRPSOHWLRQ�RI�WKH�VHUYLFHV�
GHOLYHUHG�DW�EDODQFH�GDWH�DV�D�SHUFHQWDJH�RI�WKH�WRWDO�
VHUYLFHV�WR�EH�SURYLGHG��

7KHDWUH�+LUH

&KDUJHV�IRU�7KHDWUH�+LUH�DUH�UHFRJQLVHG�ZKHQ�WKH�7KHDWUH�
LV�KLUHG�WR�WKH�FXVWRPHU�

,QWHUHVW�5HYHQXH

,QWHUHVW�UHYHQXH�LV�UHFRUGHG�DV�LW�LV�HDUQHG�GXULQJ�WKH�\HDU��

*UDQWV

*UDQWV�UHFHLYHG�IURP�WKH�3DOPHUVWRQ�1RUWK�&LW\�&RXQFLO�
DUH�WKH�SULPDU\�VRXUFH�RI�IXQGLQJ�WR�WKH�7UXVW�DQG�DUH�
UHVWULFWHG�IRU�WKH�SXUSRVHV�RI�WKH�7UXVW�PHHWLQJ�LWV�
REMHFWLYHV�DV�VSHFLILHG�LQ�WKH�7UXVW·V�WUXVW�GHHG�

&RXQFLO��JRYHUQPHQW��DQG�QRQ�JRYHUQPHQW�JUDQWV�DUH�
UHFRJQLVHG�DV�UHYHQXH�ZKHQ�WKH\�DUH�UHFHLYHG�XQOHVV�
WKHUH�LV�DQ�REOLJDWLRQ�WR�UHWXUQ�WKH�IXQGV�LI�FRQGLWLRQV�RI�WKH�
JUDQW�DUH�QRW�PHW��,I�WKHUH�LV�VXFK�DQ�REOLJDWLRQ��WKH�JUDQWV�
DUH�LQLWLDOO\�UHFRUGHG�DV�JUDQWV�UHFHLYHG�LQ�DGYDQFH�DQG�
UHFRJQLVHG�DV�UHYHQXH�ZKHQ�FRQGLWLRQV�RI�WKH�JUDQW�DUH�
VDWLVILHG�

)XQGUDLVLQJ�DQG�'RQDWLRQV

)XQGUDLVLQJ�DQG�GRQDWLRQV�DUH�UHFRJQLVHG�DV�UHYHQXH�
ZKHQ�FDVK�LV�UHFHLYHG��XQOHVV�WKH�GRQDWLRQV�KDYH�D�´XVH�RU�
UHWXUQµ�FRQGLWLRQ�DWWDFKHG�� ,I�WKHUH�LV�VXFK�D�FRQGLWLRQ��
WKHQ�WKH�GRQDWLRQ�LV�LQLWLDOO\�UHFRUGHG�DV�D�OLDELOLW\�RQ�
UHFHLSW�DQG�UHFRJQLVHG�DV�UHYHQXH�ZKHQ�FRQGLWLRQV�RI�WKH�
GRQDWLRQ�DUH�PHW�

'RQDWHG�DVVHWV�UHYHQXH

5HYHQXH�IURP�GRQDWHG�DVVHWV�LV�UHFRJQLVHG�XSRQ�UHFHLSW�
RI�WKH�DVVHW�LI�WKH�DVVHW�KDV�D�XVHIXO�OLIH�RI����PRQWKV�RU�
PRUH��DQG�WKH�YDOXH�RI�WKH�DVVHW�LV�UHDGLO\�REWDLQDEOH�DQG�
VLJQLILFDQW�

$GYHUWLVLQJ��PDUNHWLQJ��DGPLQLVWUDWLRQ��RYHUKHDG�DQG�
IXQGUDLVLQJ�FRVWV

7KHVH�DUH�H[SHQVHG�ZKHQ�WKH�UHODWHG�VHUYLFH�KDV�EHHQ�
UHFHLYHG�

%DQN�$FFRXQWV�DQG�&DVK

%DQN�DFFRXQWV�DQG�FDVK�FRPSULVH�FDVK�RQ�KDQG��FKHTXH�
RU�VDYLQJV�DFFRXQWV��DQG�GHSRVLWV�KHOG�DW�FDOO�ZLWK

EDQNV��%DQN�RYHUGUDIWV�DUH�SUHVHQWHG�DV�D�FXUUHQW�OLDELOLW\�
LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�

'HEWRUV�DQG�RWKHU�UHFHLYDEOHV

'HEWRUV�DUH�LQLWLDOO\�UHFRUGHG�DW�WKH�DPRXQW�RZHG��:KHQ�LW�
LV�OLNHO\�WKH�DPRXQW�RZHG��RU�VRPH�SRUWLRQ��ZLOO�QRW�EH�
FROOHFWHG��D�SURYLVLRQ�IRU�LPSDLUPHQW� LV�UHFRJQLVHG�DQG�WKH�
ORVV�LV�UHFRUGHG�DV�D�EDG�GHEW�H[SHQVH�

,QYHVWPHQWV

'HSRVLWV�ZLWK�EDQNV�DUH�LQLWLDOO\�UHFRUGHG�DW�WKH�DPRXQW�
SDLG��,I�LW�DSSHDUV�WKDW�WKH�FDUU\LQJ�DPRXQW�RI�WKH

LQYHVWPHQW�ZLOO�QRW�EH�UHFRYHUHG��LW�LV�ZULWWHQ�GRZQ�WR�WKH�
H[SHFWHG�UHFRYHUDEOH�DPRXQW�

3URSHUW\��SODQW��DQG�HTXLSPHQW

3URSHUW\��SODQW��DQG�HTXLSPHQW� LV�UHFRUGHG�DW�FRVW��OHVV�
DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW� ORVVHV�

'RQDWHG�DVVHWV�DUH�UHFRJQLVHG�XSRQ�UHFHLSW�RI�WKH�DVVHW�LI�
WKH�DVVHW�KDV�D�XVHIXO�OLIH�RI����PRQWKV�RU�PRUH��DQG�WKH�
FXUUHQW�YDOXH�RI�WKH�DVVHW�LV�UHDGLO\�REWDLQDEOH�DQG�
VLJQLILFDQW��6LJQLILFDQW�GRQDWHG�DVVHWV�IRU�ZKLFK�FXUUHQW�
YDOXHV�DUH�QRW�UHDGLO\�REWDLQDEOH�DUH�QRW�UHFRJQLVHG�

)RU�DQ�DVVHW�WR�EH�VROG��WKH�DVVHW�LV�LPSDLUHG�LI�WKH�PDUNHW�
SULFH�IRU�DQ�HTXLYDOHQW�DVVHW�IDOOV�EHORZ�LWV�FDUU\LQJ�
DPRXQW��

)RU�DQ�DVVHW�WR�EH�XVHG�E\�WKH�7UXVW��WKH�DVVHW�LV�LPSDLUHG�LI�
WKH�YDOXH�WR�WKH�7UXVW�LQ�XVLQJ�WKH�DVVHW�IDOOV�EHORZ�WKH�
FDUU\LQJ�DPRXQW�RI�WKH�DVVHW�

'HSUHFLDWLRQ

'HSUHFLDWLRQ�LV�SURYLGHG�RQ�D�VWUDLJKW�OLQH�EDVLV�DW�UDWHV�
WKDW�ZLOO�ZULWH�RII�WKH�FRVW�RI�WKH�DVVHWV�RYHU�WKHLU�XVHIXO�
OLYHV��7KH�XVHIXO�OLYHV�DQG�DVVRFLDWHG�GHSUHFLDWLRQ�UDWHV�RI�
PDMRU�FODVVHV�RI�DVVHWV�KDYH�EHHQ�HVWLPDWHG�DV�IROORZV

� 7KHDWUH�(TXLSPHQW����\HDUV������

� &RPSXWHU�(TXLSPHQW���\HDUV������

� )XUQLWXUH�	�)LWWLQJV����\HDUV������

&UHGLWRUV�DQG�RWKHU�SD\DEOHV

&UHGLWRUV�DQG�DFFUXHG�H[SHQVHV�DUH�PHDVXUHG�DW�WKH�
DPRXQW�RZHG�

(PSOR\HH�DQG�FRQWUDFWRU�FRVWV

:DJHV��VDODULHV�DQG�DQQXDO�OHDYH�DUH�UHFRUGHG�DV�DQ�
H[SHQVH�DV�VWDII�SURYLGH�VHUYLFHV�DQG�EHFRPH�HQWLWOHG�WR�
ZDJHV��VDODULHV�DQG�OHDYH�HQWLWOHPHQWV�� ,QGHSHQGHQW�
FRQWUDFWRU�FRVWV�DUH�DOVR�LQFOXGHG�ZKHUH�DW�WKH�GLVFUHWLRQ�
RI�PDQDJHPHQW� WKHVH�VHUYLFHV�FRXOG�HTXDOO\�KDYH�EHHQ�
GHOLYHUHG�E\�DQ�HPSOR\HH�

3HUIRUPDQFH�SD\PHQWV�DUH�UHFRUGHG�ZKHQ�WKH�HPSOR\HH�
KDV�EHHQ�QRWLILHG�WKDW�WKH�SD\PHQW�KDV�EHHQ�JUDQWHG�

6XSHUDQQXDWLRQ�FRQWULEXWLRQV�DUH�UHFRUGHG�DV�DQ�H[SHQVH�
DV�VWDII�SURYLGH�VHUYLFHV�

ϮϬ



1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�FRQWLQXHG
(PSOR\HH�&RVWV�3D\DEOH

$�OLDELOLW\�IRU�HPSOR\HH�FRVWV�SD\DEOH�LV�UHFRJQLVHG�ZKHQ�
DQ�HPSOR\HH�KDV�HDUQHG�WKH�HQWLWOHPHQW�

7KHVH�LQFOXGH�VDODULHV�DQG�ZDJHV�DFFUXHG�XS�WR�EDODQFH�
GDWH�DQG�DQQXDO�OHDYH�HDUQHG�EXW�QRW�\HW�WDNHQ�DW�
EDODQFH�GDWH��$�OLDELOLW\�DQG�H[SHQVH�IRU�ORQJ�VHUYLFH�
OHDYH�DQG�UHWLUHPHQW�JUDWXLWLHV�LV�UHFRJQLVHG�ZKHQ�WKH�
HQWLWOHPHQW�EHFRPHV�DYDLODEOH�WR�WKH�HPSOR\HH�

3URYLVLRQV

7KH�7UXVW�UHFRJQLVHV�D�SURYLVLRQ�IRU�IXWXUH�H[SHQGLWXUH�RI�
XQFHUWDLQ�DPRXQW�RU�WLPLQJ�ZKHQ�WKHUH�LV�D�SUHVHQW�
REOLJDWLRQ�EHFDXVH�RI�D�SDVW�HYHQW��LW�LV�SUREDEOH�WKDW�
H[SHQGLWXUH�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ�DQG�D�
UHOLDEOH�HVWLPDWH�FDQ�EH�PDGH�RI�WKH�DPRXQW�RI�WKH�
REOLJDWLRQ�

,QFRPH�7D[

7KH�7UXVW�KDV�EHHQ�JUDQWHG�&KDULWDEOH�6WDWXV�E\�WKH�,QODQG�
5HYHQXH�'HSDUWPHQW�DQG�WKHUHIRUH�LV�H[HPSW� IURP�
LQFRPH�WD[�

$FFXPXODWHG�)XQGV

$FFXPXODWHG�)XQGV�DUH�PHDVXUHG�WKURXJK�WKH�IROORZLQJ�
FRPSRQHQWV��

� 5HWDLQHG�(DUQLQJV�

� &RQWULEXWHG�&DSLWDO�

%XGJHW�ILJXUHV

7KH�EXGJHW�ILJXUHV�DUH�GHULYHG�IURP�WKH�VWDWHPHQW�RI�
LQWHQW�DV�DSSURYHG�E\�WKH�%RDUG�DW�WKH�EHJLQQLQJ�RI�WKH�
ILQDQFLDO�\HDU��7KH�EXGJHW�ILJXUHV�KDYH�EHHQ�SUHSDUHG�LQ�
DFFRUGDQFH�ZLWK�7LHU���VWDQGDUGV��XVLQJ�DFFRXQWLQJ�
SROLFLHV�WKDW�DUH�FRQVLVWHQW�ZLWK�WKRVH�DGRSWHG�E\�WKH�
%RDUG�LQ�SUHSDULQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV��

7LHU���3%(�$FFRXQWLQJ�6WDQGDUGV�DSSOLHG

7KH�7UXVW�KDV�DSSOLHG�WKH�IROORZLQJ�7LHU���$FFRXQWLQJ�
6WDQGDUGV� LQ�SUHSDULQJ�LWV�ILQDQFLDO�VWDWHPHQWV�

*UDQW�H[SHQGLWXUH�

1RQ�GLVFUHWLRQDU\�JUDQWV�DUH�WKRVH�JUDQWV�DZDUGHG�LI�WKH�
JUDQW�DSSOLFDWLRQ�PHHWV�WKH�VSHFLILHG�FULWHULD�DQG�DUH�
UHFRJQLVHG�DV�H[SHQGLWXUH�ZKHQ�DQ�DSSOLFDWLRQ�WKDW�
PHHWV�WKH�VSHFLILHG�FULWHULD�IRU�WKH�JUDQW�KDV�EHHQ�
UHFHLYHG��

'LVFUHWLRQDU\�JUDQWV�DUH�WKRVH�JUDQWV�ZKHUH�WKH�*OREH�
7KHDWUH�7UXVW�KDV�QR�REOLJDWLRQ�WR�DZDUG�RQ�UHFHLSW�RI�WKH�
JUDQW�DSSOLFDWLRQ�DQG�DUH�UHFRJQLVHG�DV�H[SHQGLWXUH�
ZKHQ�DSSURYHG�E\�WKH�*UDQWV�$SSURYDO�&RPPLWWHH�DQG�
WKH�DSSURYDO�KDV�EHHQ�FRPPXQLFDWHG� WR�WKH�DSSOLFDQW��
7KH�*OREH�7KHDWUH�7UXVW·V�JUDQWV�DZDUGHG�KDYH�QR�
VXEVWDQWLYH�FRQGLWLRQV�DWWDFKHG�

Ϯϭ

���'RQDWLRQV��)XQGUDLVLQJ�DQG�2WKHU�6LPLODU�5HYHQXH

�ŽŶĂƚŝŽŶƐ�ĂŶĚ�&ƵŶĚƌĂŝƐŝŶŐ Ϯ͕ϰϵϰ ϭϬ͕ϬϬϬ Ϯ͕ϵϵϰ

KƚŚĞƌ ϵϳ͕ϳϳϯ ϱϬ͕ϬϬϬ ϯϳ͕ϱϰϱ

dŽƚĂů��ŽŶĂƚŝŽŶƐ�ĂŶĚ�&ƵŶĚƌĂŝƐŝŶŐ�ZĞǀĞŶƵĞ ϭϬϬ͕Ϯϲϳ ϲϬ͕ϬϬϬ ϰϬ͕ϱϯϵ

�ĐƚƵĂů�ϮϬϭϴ
�ƵĚŐĞƚ�

^K/�ϮϬϭϵ
�ĐƚƵĂů�ϮϬϭϵ

´2WKHUµ�IXQGUDLVLQJ�FRPSULVHV�

�ĐƚƵĂů�ϮϬϭϵ �ĐƚƵĂů�ϮϬϭϴ

E��'ƵĂƌĚŝĂŶ�dƌƵƐƚ ϭ͕ϳϱϬ

WĂůŵĞƌƐƚŽŶ�EŽƌƚŚ��ŝƚǇ��ŽƵŶĐŝů ϴ͕ϴϬϰ

�ĞŶƚƌĂů��ŶĞƌŐǇ�dƌƵƐƚ ϳϮ͕ϳϳϯ ϱ͕ϰϱϵ

�ŽŵŵƵŶŝƚǇ�KƌŐĂŶŝƐĂƚŝŽŶ�'ƌĂŶƚƐ�̂ ĐŚĞŵĞ ϰ͕ϬϬϬ ϰ͕ϲϬϬ

>ŽƚƚĞƌǇ��ŽŵŵƵŶŝƚǇ�&ƵŶĚ ϱ͕ϬϬϬ ϳ͕ϱϬϬ

DĂŝŶůĂŶĚ�&ŽƵŶĚĂƚŝŽŶ ϰ͕ϰϴϳ

WƵď��ŚĂƌŝƚǇ�>ƚĚ ϲ͕ϬϬϬ ϯ͕ϳϱϭ

>ŝŽŶ�&ŽƵŶĚĂƚŝŽŶ ϭϬ͕ϬϬϬ ϭ͕ϭϵϱ

KƚŚĞƌ

dŽƚĂů��ŽŶĂƚŝŽŶƐ�ĂŶĚ�&ƵŶĚƌĂŝƐŝŶŐ�ZĞǀĞŶƵĞ ϵϳ͕ϳϳϯ ϯϳ͕ϱϰϲ

7KHUH�LV�QR�UHYHQXH�ZLWK�FRQGLWLRQV�WKDW� UHTXLUHV�LW�WR�EH�UHFRUGHG�DV�D�OLDELOLW\�



ϮϮ

���&RXQFLO�)XQGLQJ

����6DOHV�RI��*RRGV�DQG�6HUYLFHV

���&RVWV�UHODWLQJ�WR�SURYLGLQJ�*RRGV�DQG�6HUYLFHV

���(PSOR\HH�DQG�FRQWUDFWRU�UHODWHG�FRVWV

�ĐƚƵĂů�ϮϬϭϵ �ƵĚŐĞƚ
^K/�ϮϬϭϵ�

�ĐƚƵĂů�ϮϬϭϴ

WE���ŐƌĂŶƚ ϭϭϯ͕ϯϲϲ ϭϭϯ͕ϯϲϲ ϳϲ͕ϱϴϮ

dŽƚĂů�ŐƌĂŶƚƐ�ƌĞǀĞŶƵĞ ϭϭϯ͕ϯϲϲ ϭϭϯ͕ϯϲϲ ϳϲ͕ϱϴϮ

&ŽǇĞƌ�ƌĞŶƚĂů ϰ͕ϳϬϬ ϭϬ͕ϴϬϬ ϯ͕ϰϬϭ

dŚĞĂƚƌĞ�,ŝƌĞ ϱϵ͕ϴϵϵ ϰϰ͕ϲϬϯ ϰϰ͕ϮϮϲ

ZĞĐŽǀĞƌĂďůĞ�ŝŶĐŽŵĞ ϵ͕ϰϭϬ ϴ͕ϭϮϭ ϰ͕ϲϱϴ

^ĂůĞƐ ϱϴ �Ͳ ϳϬϯ

dŝĐŬĞƚ�̂ ĂůĞƐ�;ĐŽŵŵŝƐƐŝŽŶ�ĂŶĚ�ƐŚŽǁƐͿ ϭϲ͕ϳϭϴ Ϯϭ͕ϯϵϰ ϭϭ͕ϰϭϱ

dŽƚĂů�̂ ĂůĞƐ�ŽĨ�'ŽŽĚƐ�ĂŶĚ�̂ ĞƌǀŝĐĞƐ ϵϬ͕ϳϴϱ ϴϰ͕ϵϭϴ ϲϰ͕ϰϬϮ

�ĐƚƵĂů
ϮϬϭϴ

�ƵĚŐĞƚ�
^K/�ϮϬϭϵ

�ĐƚƵĂů�ϮϬϭϵ

WƌŽũĞĐƚ��ǆƉĞŶƐĞƐ ϭϬ͕ϲϵϲ Ͳ ϰ͕ϯϴϰ

ZĞĐŽǀĞƌĂďůĞ�ĞǆƉĞŶƐĞƐ ϵ͕ϱϯϮ ϴ͕Ϭϵϱ ϰ͕ϱϳϰ

^ŚŽǁƐ��ǆƉĞŶƐĞƐ ϭϭ͕ϳϰϯ ϭϳ͕ϱϳϴ ϴ͕ϳϲϬ

dŽƚĂů��ŽƐƚƐ�ŽĨ�'ŽŽĚƐ�̂ ŽůĚ ϯϭ͕ϵϳϬ Ϯϱ͕ϲϳϯ ϭϳ͕ϳϮϬ

�ĐƚƵĂů
ϮϬϭϴ

�ĐƚƵĂů�ϮϬϭϵ
�ƵĚŐĞƚ�

^K/�ϮϬϭϵ

^ĂůĂƌŝĞƐ͕�ǁĂŐĞƐ�ĂŶĚ�ĞŵƉůŽǇŵĞŶƚ�ƌĞůĂƚĞĚ�
ĐŽƐƚƐ

ϲϴ͕ϭϰϲ ϳϴ͕ϱϵϱ ϴϳ͕ϴϳϭ

�ŽŶƚƌĂĐƚŽƌ�ĐŽƐƚƐ ϵ͕ϰϭϰ ϯ͕ϲϳϯ ϯ͕ϵϲϬ

dƌƵƐƚĞĞ�ZĞŵƵŶĞƌĂƚŝŽŶ ϱ͕ϯϱϱ ϱ͕ϭϬϬ �Ͳ

<ŝǁŝ^ĂǀĞƌ��ŵƉůŽǇĞƌ��ŽŶƚƌŝďƵƚŝŽŶƐ Ϯ͕ϯϬϴ Ϯ͕Ϯϳϴ Ϯ͕Ϭϰϴ

dŽƚĂů��ŵƉůŽǇĞĞ�ZĞůĂƚĞĚ��ŽƐƚƐ� ϴϱ͕ϮϮϯ ϴϵ͕ϲϰϲ ϵϯ͕ϴϴϬ

�ĐƚƵĂů
ϮϬϭϴ

�ƵĚŐĞƚ�
^K/�ϮϬϭϵ

�ĐƚƵĂů�ϮϬϭϵ



���2WKHU�H[SHQVHV

���%DQNV�DFFRXQWV�DQG�FDVK

Ϯϯ

���$GPLQLVWUDWLRQ�DQG�2YHUKHDGV

�ůĞĂŶŝŶŐ ϯ͕ϰϴϲ ϰ͕ϭϲϰ ϯ͕ϯϴϮ

,ŝƌĞ�ŽĨ�WůĂŶƚ�ĂŶĚ��ƋƵŝƉŵĞŶƚ ϱϴϬ ϮϬϰ ϭ͕ϭϳϬ

>ŝŐŚƚ͕�ŚĞĂƚŝŶŐ�ĂŶĚ�ƉŽǁĞƌ ϭϲ͕ϰϲϰ ϭϰ͕ϭϬϰ ϭϰ͕ϮϬϵ

DĂƌŬĞƚŝŶŐ ϲ͕ϭϴϬ ϲ͕Ϭϳϳ ϰ͕ϳϴϴ

KĨĨŝĐĞ��ŽƐƚƐ ϲϳϵ ϭ͕ϰϭϲ ϭϯϯ

WŽƐƚĂŐĞ�WƌŝŶƚŝŶŐ�ĂŶĚ�̂ ƚĂƚŝŽŶĞƌǇ ϭ͕ϭϲϵ Ϯ͕ϲϳϲ ϭ͕ϲϰϴ

ZĞƉĂŝƌƐ�ĂŶĚ�DĂŝŶƚĞŶĂŶĐĞ ϭϯ͕ϲϬϬ ϭϮ͕ϬϬϬ ϲ͕ϲϮϴ

dĞůĞƉŚŽŶĞƐ�ĂŶĚ�/ŶƚĞƌŶĞƚ Ϯ͕ϵϬϰ Ϯ͕ϱϯϮ Ϯ͕ϱϲϱ

dŽƚĂů��ĚŵŝŶŝƐƚƌĂƚŝŽŶ�ĂŶĚ�KǀĞƌŚĞĂĚƐ��ŽƐƚƐ ϰϱ͕ϬϲϮ ϰϯ͕ϭϳϯ ϯϰ͕ϱϮϯ

�ĐƚƵĂů
ϮϬϭϴ

�ƵĚŐĞƚ�
^K/�ϮϬϭϵ

�ĐƚƵĂů�ϮϬϭϵ

�ƵĚŝƚ�&ĞĞƐ ϴ͕ϱϲϰ ϴ͕ϲϴϳ ϴ͕ϰϰϵ

�ĂŶŬ��ŚĂƌŐĞƐ ϰϬ ϰϮ ϰϭ

�ŽŶƐƵůƚŝŶŐ�ĂŶĚ��ĐĐŽƵŶƚĂŶĐǇ ϴϭϮ Ϯ͕Ϯϳϭ Ϯ͕ϭϰϳ

'ĞŶĞƌĂů��ǆƉĞŶƐĞƐ ϭ͕ϴϴϬ ϰ͕ϲϲϰ ϯ͕ϮϮϲ

/ŶƐƵƌĂŶĐĞ Ϯ͕ϳϮϯ Ϯ͕ϰϰϳ Ϯ͕ϯϵϰ

>ĞŐĂů�ĞǆƉĞŶƐĞƐ Ϭ ϭ͕ϬϬϬ ϰ͕ϳϲϬ

EĞǁ��ĂƉŝƚĂů�WƵƌĐŚĂƐĞƐ Ϯ͕ϰϰϲ

WƌŽĨĞƐƐŝŽŶĂů��ĞǀĞůŽƉŵĞŶƚ ϭ͕ϯϲϴ ϭ͕ϬϯϬ ϵϭϮ

WƌŽǀŝƐŝŽŶ�ĨŽƌ�ŝŵƉĂŝƌŵĞŶƚ �Ͳ �Ͳ ͲϮϴϳ

^ĞĐƵƌŝƚǇ ϰϵϮ ϲϰϲ ϱϲϮ

^ƵďƐĐƌŝƉƚŝŽŶƐ�ĂŶĚ�ĐŽŵƉůŝĂŶĐĞ�ĐŽƐƚƐ ϭ͕ϰϳϯ ϲϱϮ Ϯ͕ϮϮϬ

tĂƐƚĞ��ŝƐƉŽƐĂů ϭ͕ϰϰϴ ϵϲϵ ϵϲϱ

dŽƚĂů�KƚŚĞƌ��ǆƉĞŶƐĞƐ Ϯϭ͕Ϯϰϳ ϮϮ͕ϰϬϴ Ϯϱ͕ϯϴϴ

�ĐƚƵĂů
ϮϬϭϴ

�ƵĚŐĞƚ�
^K/�ϮϬϭϵ

�ĐƚƵĂů�ϮϬϭϵ

�ĐƚƵĂů�ϮϬϭϵ �ĐƚƵĂů�ϮϬϭϴ

�ĂƐŚ�ŽŶ�ŚĂŶĚ ϰϱϴ ϰϱϳ

EŽŶͲƉƌŽĨŝƚ�ĐƵƌƌĞŶƚ ϮϬ͕Ϭϰϵ Ϯϴ͕ϳϭϰ

ZĂƉŝĚ�̂ ĂǀĞ�;ĚŽŶĂƚŝŽŶƐͿ ϱϬ͕ϮϵϮ ϯ͕ϳϯϴ

dŽƚĂů��ĂƐŚ�ĂŶĚ��ĂƐŚ��ƋƵŝǀĂůĞŶƚƐ ϳϬ͕ϳϵϵ ϯϮ͕ϵϬϵ



Ϯϰ

����'HEWRUV�DQG�SUHSD\PHQWV
�ĐƚƵĂů�ϮϬϭϵ �ĐƚƵĂů�ϮϬϭϴ

�ĐĐŽƵŶƚƐ�ZĞĐĞŝǀĂďůĞ ϭϮ͕ϳϳϮ ϵ͕ϴϴϮ

>ĞƐƐ�ƉƌŽǀŝƐŝŽŶ�ĨŽƌ�ŝŵƉĂŝƌŵĞŶƚ Ͳ Ͳ

'^d�ZĞĐĞŝǀĂďůĞ ϰϲϭ Ͳ

WƌĞƉĂǇŵĞŶƚƐ Ͳ Ͳ

^ƵŶĚƌǇ��ĞďƚŽƌƐ��ĐĐƌƵĂůƐ Ͳ Ͳ

dŽƚĂů��ĞďƚŽƌƐ�ĂŶĚ�KƚŚĞƌ�ZĞĐĞŝǀĂďůĞƐ ϭϯ͕Ϯϯϯ ϵ͕ϴϴϮ

7KH�DERYH�FDUU\LQJ�YDOXH�LQFOXGHV�:RUN�LQ�3URJUHVV�RI����DV�DW����-XQH������������������7KHUH�DUH�QR�UHVWULFWLRQV�
RYHU�WKH�WLWOH�RI�WKH�7UXVW·V�SURSHUW\��SODQW��DQG�HTXLSPHQW�� QRU�LV�DQ\�SOHGJHG�DV�VHFXULW\� IRU�OLDELOLWLHV�

&ƵƌŶŝƚƵƌĞ�
ĂŶĚ�&ŝƚƚŝŶŐƐ

dŚĞĂƚƌĞ�
�ƋƵŝƉŵĞŶƚ

�ŽŵƉƵƚĞƌ�
�ƋƵŝƉŵĞŶƚ

dŽƚĂů

��ŽƐƚ

�ĂůĂŶĐĞ�Ăƚ�ϭ�:ƵůǇ�ϮϬϭϳ ϯϵ͕ϲϴϬ ϰϱϰ͕ϳϲϯ ϲ͕ϮϮϲ ϱϬϬ͕ϲϲϵ

�ĚĚŝƚŝŽŶƐ ϭ͕ϲϵϰ ϭϳ͕ϲϲϱ Ͳ ϭϵ͕ϯϱϵ

�ŝƐƉŽƐĂůƐ Ͳ Ͳϭϱ͕ϰϰϲ ͲϮ͕ϳϮϳ Ͳϭϴ͕ϭϳϯ

�ĂůĂŶĐĞ�Ăƚ�ϯϬ�:ƵŶĞ�ϮϬϭϴ ϰϭ͕ϯϳϰ ϰϱϲ͕ϵϴϮ ϯ͕ϰϵϵ ϱϬϭ͕ϴϱϱ

��ĐĐƵŵƵůĂƚĞĚ��ĞƉƌĞĐŝĂƚŝŽŶ�ĂŶĚ�/ŵƉĂŝƌŵĞŶƚ�>ŽƐƐĞƐ

�ĂůĂŶĐĞ�Ăƚ�ϭ�:ƵůǇ�ϮϬϭϳ ϵ͕Ϭϭϳ ϮϰϬ͕ϴϲϳ ϰ͕ϬϬϲ Ϯϱϯ͕ϴϵϬ

�ĞƉƌĞĐŝĂƚŝŽŶ��ǆƉĞŶƐĞ ϰ͕ϲϱϴ ϯϮ͕ϱϰϴ ϳϬϬ ϯϳ͕ϵϬϱ

/ŵƉĂŝƌŵĞŶƚ�>ŽƐƐĞƐ Ͳ Ͳ Ͳ Ͳ

�ŝƐƉŽƐĂůƐ Ͳ Ͳϭϱ͕ϰϰϲ ͲϮ͕ϱϰϲ Ͳϭϳ͕ϵϵϮ

�ĂůĂŶĐĞ�Ăƚ�ϯϬ�:ƵŶĞ�ϮϬϭϴ ϭϯ͕ϲϳϱ Ϯϱϳ͕ϵϲϵ Ϯ͕ϭϲϬ Ϯϳϯ͕ϴϬϯ

�ĂƌƌǇŝŶŐ��ŵŽƵŶƚ Ϯϳ͕ϲϵϵ ϭϵϵ͕Ϭϭϯ ϭ͕ϯϯϵ ϮϮϴ͕Ϭϱϭ

��ŽƐƚ

�ĂůĂŶĐĞ�Ăƚ�ϭ�:ƵůǇ�ϮϬϭϴ ϰϭ͕ϯϳϰ ϰϱϲ͕ϵϴϮ ϯ͕ϰϵϵ ϱϬϭ͕ϴϱϱ

�ĚĚŝƚŝŽŶƐ ϳ͕ϲϴϯ ϳϵ͕Ϭϳϳ Ͳ ϴϲ͕ϳϲϬ

�ŝƐƉŽƐĂůƐ ͲϮ͕Ϯϯϱ Ͳϭ͕Ϯϱϭ Ͳϯ͕ϰϴϲ

�ĂůĂŶĐĞ�Ăƚ�ϯϬ�:ƵŶĞ�ϮϬϭϵ ϰϲ͕ϴϮϮ ϱϯϲ͕Ϭϱϴ Ϯ͕Ϯϰϲ ϱϴϱ͕ϭϮϴ

��ĐĐƵŵƵůĂƚĞĚ��ĞƉƌĞĐŝĂƚŝŽŶ�ĂŶĚ�/ŵƉĂŝƌŵĞŶƚ�>ŽƐƐĞƐ

�ĂůĂŶĐĞ�Ăƚ�ϭ�:ƵůǇ�ϮϬϭϴ ϭϯ͕ϲϳϱ Ϯϱϳ͕ϵϲϵ Ϯ͕ϭϲϬ Ϯϳϯ͕ϴϬϯ

�ĞƉƌĞĐŝĂƚŝŽŶ��ǆƉĞŶƐĞ ϱ͕ϭϯϭ ϯϭ͕ϲϱϯ ϱϴϬ ϯϳ͕ϯϲϯ

�ŝƐƉŽƐĂůƐ Ͳϭ͕ϭϱϱ ͲϳϯϮ Ͳϭ͕ϴϴϳ

�ĂůĂŶĐĞ�Ăƚ�ϯϬ�:ƵŶĞ�ϮϬϭϵ ϭϳ͕ϲϱϭ Ϯϴϵ͕ϲϮϮ Ϯ͕ϬϬϱ ϯϬϵ͕Ϯϳϴ

�ĂƌƌǇŝŶŐ��ŵŽƵŶƚ Ϯϵ͕ϭϳϭ Ϯϰϲ͕ϰϯϲ Ϯϰϭ Ϯϳϱ͕ϴϰϴ

����3URSHUW\��3ODQW�DQG�(TXLSPHQW



Ϯϱ

����&UHGLWRUV�DQG�$FFUXHG�([SHQVHV

����8QXVHG�'RQDWLRQV�DQG�*UDQWV�ZLWK�&RQGLWLRQV

�ĐƚƵĂů�ϮϬϭϵ �ĐƚƵĂů�ϮϬϭϴ

�ĐĐƌƵĞĚ��ǆƉĞŶƐĞƐ ϭϳ͕ϱϯϲ ϭϭ͕ϲϴϲ

W�z��WĂǇĂďůĞ ϭ͕ϳϴϴ ϭ͕ϰϱϭ

�ƌĞĚŝƚŽƌƐ ϭϳ͕ϮϯϮ ϭϮ͕ϵϯϱ

'^d�WĂǇĂďůĞ �Ͳ Ϯϴϳ

dŽƚĂů��ƌĞĚŝƚŽƌƐ�ĂŶĚ�KƚŚĞƌ�WĂǇĂďůĞƐ ϯϲ͕ϱϱϲ Ϯϲ͕ϯϱϵ

&UHGLWRUV�DQG�RWKHU�SD\DEOHV�DUH�QRQ�LQWHUHVW�EHDULQJ�DQG�DUH�QRUPDOO\� VHWWOHG�RQ����GD\�WHUPV�� 7KHUHIRUH��
WKH�FDUU\LQJ�YDOXH�RI�FUHGLWRUV�DQG�RWKHU�SD\DEOHV�DSSUR[LPDWHV�WKHLU�IDLU�YDOXH�

����(PSOR\HH�DQG�&RQWUDFWRU�5HODWHG�&RVWV�3D\DEOH

�ĐƚƵĂů�ϮϬϭϵ �ĐƚƵĂů�ϮϬϭϴ

�ŶŶƵĂů�>ĞĂǀĞ ϰ͕ϲϳϳ ϯ͕ϮϬϬ

tĂŐĞƐ�ĂŶĚ�ďŽŶƵƐ�ĂĐĐƌƵĂů Ϯ͕ϵϰϮ ϭϮ͕ϵϱϬ

dŽƚĂů��ŵƉůŽǇĞĞ��ŽƐƚƐ�WĂǇĂďůĞ ϳ͕ϲϭϵ ϭϲ͕ϭϱϬ

����$FFXPXODWHG�6XUSOXVHV

�ĐƚƵĂů�ϮϬϭϵ �ĐƚƵĂů�ϮϬϭϴ

>ŝŽŶƐ��ůƵď�ŽĨ�DŝĚĚůĞ��ŝƐƚƌŝĐƚƐ ϱϬϬ ϱϬϬ

E��d ϱ͕ϬϬϬ �Ͳ

ϱ͕ϱϬϬ ϱϬϬdŽƚĂů�hŶƵƐĞĚ��ŽŶĂƚŝŽŶƐ�ĂŶĚ�'ƌĂŶƚƐ�ǁŝƚŚ��ŽŶĚŝƚŝŽŶƐ

*UDQWV�UHFHLYHG�LQ�DGYDQFH�UHODWH� WR�IXQGLQJ�UHFHLYHG�IRU�WKH�SURYLVLRQ�RI�VSHFLILF�GHYHORSPHQW�ZKHUH�
FRQGLWLRQV�RI�WKH�JUDQW�KDYH�QRW�\HW�EHHQ�VDWLVILHG��DQG�FRQGLWLRQV�LQFOXGH�D�´XVH�RU�UHWXUQµ�FODXVH�

�ĐƚƵĂů�ϮϬϭϵ �ĐƚƵĂů�ϮϬϭϴ

�ŽŶƚƌŝďƵƚĞĚ��ĂƉŝƚĂů

�ĂůĂŶĐĞ�Ăƚ�ϭ�:ƵůǇ ϭϬϬ ϭϬϬ

�ĂƉŝƚĂů��ŽŶƚƌŝďƵƚŝŽŶ

�ĂůĂŶĐĞ�Ăƚ�ϯϬ�:ƵŶĞ ϭϬϬ ϭϬϬ

ZĞƚĂŝŶĞĚ�̂ ƵƌƉůƵƐ

�ĂůĂŶĐĞ�Ăƚ�ϭ�:ƵůǇ ϮϮϳ͕ϳϯϭ Ϯϱϱ͕ϳϬϮ

^ƵƌƉůƵƐͬ;�ĞĨŝĐŝƚͿ�ĨŽƌ�ƚŚĞ�zĞĂƌ ϴϮ͕ϯϳϱ ͲϮϳ͕ϵϳϭ

�ĂůĂŶĐĞ�Ăƚ�ϯϬ�:ƵŶĞ ϯϭϬ͕ϭϬϲ ϮϮϳ͕ϳϯϭ

dŽƚĂů��ƋƵŝƚǇ ϯϭϬ͕ϮϬϲ ϮϮϳ͕ϴϯϭ



Ϯϲ

����&DSLWDO�&RPPLWPHQWV�DQG�2SHUDWLQJ�/HDVHV
7KH�7UXVW�KDV�QR�FDSLWDO�FRPPLWPHQWV� DQG�QR�RSHUDWLQJ�OHDVH�FRPPLWPHQWV� �������QLO��

����&RQWLQJHQFLHV
&217,1*(17�/,$%,/,7<
7KH�7UXVW�KDV�QR�FRQWLQJHQW� OLDELOLWLHV� ������QLO���
&217,1*(17�$66(76
7KH�7UXVW�KDV�QR�FRQWLQJHQW�DVVHWV��������QLO��

����5HODWHG�3DUW\�7UDQVDFWLRQV
7KH�7UXVW�ZDV�VHWWOHG�E\�7KH�3DOPHUVWRQ�1RUWK�&LW\�&RXQFLO�DQG�UHFHLYHV�D�VLJQLILFDQW�DPRXQW�RI�RSHUDWLQJ�JUDQWV�IURP�WKH�
&RXQFLO�WR�GHOLYHU�LWV�REMHFWLYHV�DV�VSHFLILHG�LQ�WKH�7UXVW�GHHG��,Q�DGGLWLRQ��WKH�7UXVW�GRHV�QRW�SD\�IRU�D�OHDVH�WR�XVH�WKH�&RXQFLO�
EXLOGLQJ��7KH�3DOPHUVWRQ�1RUWK�&LW\�&RXQFLO�LV�WKH�XOWLPDWH�FRQWUROOLQJ�SDUW\�RI�WKH�7UXVW�

7KH�IROORZLQJ�WUDQVDFWLRQV�ZHUH�FDUULHG�RXW�ZLWK�UHODWHG�SDUWLHV�GXULQJ�WKH�\HDU�

3$/0(56721�1257+�&,7<�&281&,/�
7KH�WRWDO�DPRXQW�RI�RSHUDWLQJ�JUDQWV�UHFHLYHG�IURP�WKH�&RXQFLO�LV�GLVFORVHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�FRPSUHKHQVLYH�
LQFRPH��EHLQJ��������������������������1R�RWKHU�JUDQW�IXQGLQJ�ZDV�UHFHLYHG�IURP�&RXQFLO�LQ���������������������7KHUH�LV�QR�
RXWVWDQGLQJ�EDODQFH�DW�EDODQFH�GDWH�������QLO��
1R�FDSLWDO�FRQWULEXWLRQV�ZHUH�UHFHLYHG�IURP�&RXQFLO���������������
*RRGV�DQG�VHUYLFHV�RI���������H[FO�*67����������������ZHUH�SXUFKDVHG�IURP�WKH�&RXQFLO�UHODWLQJ� WR�JDV��LQVXUDQFH��UDWHV�DQG�
WHOHSKRQH� VHUYLFHV��$W�EDODQFH�GDWH�WKH�DPRXQW�RXWVWDQGLQJ� LV������������������
*RRGV�DQG�6HUYLFHV�RI���������H[F�*67����������������ZHUH�VXSSOLHG�WR�WKH�&RXQFLO�RQ�QRUPDO�FRPPHUFLDO� WHUPV� $W�EDODQFH�
GDWH��WKHUH�ZDV��QLO�RZLQJ���������������
7KH�7UXVW�GLG�QRW�SURYLGH�DQ\�IUHH�YHQXH�KLUH�WR�31&&�GXULQJ�WKH�\HDU������������

.(<�0$1$*(0(17�3(56211(/
*RRGV�DQG�VHUYLFHV�RI��������ZHUH�VXSSOLHG�WR�WKH�0DQDZDWX�7KHDWUH�6RFLHW\� ���������������D�VRFLHW\� LQ�ZKLFK�7UXVWHH�0�'DOH�
LV�D�PHPEHU�� RQ�QRUPDO�FRPPHUFLDO� WHUPV��$W�EDODQFH�GDWH��WKHUH�ZDV�QLO�RZLQJ�������������
*RRGV�DQG�VHUYLFHV��ERRNLQJ�IHHV�WLFNHWLQJ�FRPPLVVLRQ��RI����������������������ZHUH�SXUFKDVHG�IURP�WKH�0DQDZDWX�7KHDWUH�
6RFLHW\��D�VRFLHW\� LQ�ZKLFK�7UXVWHH�0�'DOH�LV�D�PHPEHU�� RQ�QRUPDO�FRPPHUFLDO� WHUPV��$W�EDODQFH�GDWH��WKHUH�ZDV�QLO�RZLQJ�
������QLO���7KH�7UXVW�KDV�QR�RXWVWDQGLQJ�DFFUXDOV�RZLQJ�WR�WKH�0DQDZDWX�7KHDWUH� 6RFLHW\��D�VRFLHW\� LQ�ZKLFK�7UXVWHH�0�'DOH�LV
D�PHPEHU� ������QLO��
*RRGV�DQG�VHUYLFHV�RI��������������������ZHUH�SXUFKDVHG�IURP�7UXVWHH�5XVVHOO�+DUULV�UHODWLQJ� WR�UHLPEXUVHPHQW�RI�EXLOGLQJ�
PDWHULDOV�� �$W�EDODQFH�GDWH��WKHUH�ZDV�QLO�RZLQJ�������QLO��
1R�SURYLVLRQ�KDV�EHHQ�UHTXLUHG��QRU�DQ\�H[SHQVH�UHFRJQLVHG��IRU�LPSDLUPHQW�RI�UHFHLYDEOHV�IURP�UHODWHG�SDUWLHV�������QLO��
'XULQJ����������7UXVWHHV�ZHUH�SDLG�D�PHHWLQJ� IHH�RI�����IRU�HDFK�%RDUG�PHHWLQJ�DWWHQGHG�� $OO� UHPXQHUDWLRQ�SDLG�WR�WKH�VWDII�
LV�GLVFORVHG�LQ�1RWH����1R�RWKHU�EHQHILWV�ZHUH�SURYLGHG�
7KH�.H\�0DQDJHPHQW� 3HUVRQQHO� LV�PDGH�XS�RI�VL[�7UXVWHHV�� LQFOXGLQJ�WKH�&KDLUSHUVRQ��7UHDVXUHU�DQG�%RDUG�6HFUHWDU\�� ��IXOO�
WLPH�0DQDJHU�

27+(5�5(/$7('�3$57,(6
7KH�5HJHQW�RQ�%URDGZD\�SDLG�IRU�WKH�*OREH�7KHDWUH� VXEVFULSWLRQ�WR�(9$1=�DQG�ZDV�UHLPEXUVHG�WKH�IXOO�FRVW�RI������

����&DSLWDO�0DQDJHPHQW
7KH�7UXVW·V�FDSLWDO� LV�LWV�HTXLW\��ZKLFK�FRPSULVHV�7UXVW�FDSLWDO�DQG�UHWDLQHG�VXUSOXVHV��(TXLW\�LV�UHSUHVHQWHG� E\�QHW�DVVHWV�
7KH�7UXVW�GHHG�UHTXLUHV�WKH�%RDUG�RI�7UXVWHHV� WR�PDQDJH�LWV�UHYHQXHV��H[SHQVHV��DVVHWV�� OLDELOLWLHV�� LQYHVWPHQWV�� DQG�JHQHUDO
ILQDQFLDO�GHDOLQJV�SUXGHQWO\�� 7KH�7UXVW·V�HTXLW\� LV�ODUJHO\�PDQDJHG�DV�D�E\�SURGXFW�RI�PDQDJLQJ�UHYHQXHV��H[SHQVHV��DVVHWV��
OLDELOLWLHV�� LQYHVWPHQWV��DQG�JHQHUDO� ILQDQFLDO�GHDOLQJV�
7KH�REMHFWLYH�RI�PDQDJLQJ�WKH�7UXVW·V�HTXLW\� LV�WR�HQVXUH�WKDW� WKH�7UXVW�HIIHFWLYHO\� DFKLHYHV�LWV�REMHFWLYHV�DQG�SXUSRVH��ZKLOVW
UHPDLQLQJ�D�JRLQJ�FRQFHUQ�

����([SODQDWLRQ�RI�PDMRU�YDULDQFHV�DJDLQVW�EXGJHW

5(9(18(
'RQDWLRQV��)XQGUDLVLQJ�DQG�RWKHU�VLPLODU�UHYHQXH��:KHQ�WKH�62,�ZDV�SUHSDUHG�LQ�HDUO\�������WKH�%RDUG�KDG�H[SHFWHG� WR�KDYH�
FRPSOHWHG� WKH�ULJ�SURMHFW�DQG�WR�EH�ZRUNLQJ�RQ�UDLVLQJ���������WR�UHSODFH�WKH�OLJKWLQJ�LQ�*OREH���ZLWK�GLJLWDO�OLJKWV�� 7KH�
UHSODFHPHQW�RI�WKH�ULJ�ZDV�FRPSOHWHG� LQ�-DQXDU\������DQG�WKH�ILQDO�FRVW�ZDV����������7KH�%RDUG�VXFFHVVIXOO\� UDLVHG�IXQGV�IRU�
WKLV�DQG�VXFFHVVIXOO\� UDLVHG�IXQGV�WR�SXUFKDVH�D�QHZ�/('�OLJKWLQJ�FRQVROH������������ ,Q���������LW�LV�DQWLFLSDWHG� WKDW� IXUWKHU�
IXQGUDLVLQJ�ZLOO�HQDEOH�WKH�SXUFKDVH�RI�GLJLWDO� OLJKWLQJ�WR�UHGXFH�HQHUJ\�FRVWV�DQG�WR�SURYLGH�D�ZLGHU�UDQJH�RI�OLJKWLQJ�HIIHFWV
IRU�KLUHUV�
7KH�%RDUG�UDLVHG�IXQGV�WR�VXSSRUW�DQ�RXWUHDFK�SURMHFW�ZKLFK�LQFOXGHG�WKUHH�SHUIRUPDQFHV� IURP�D�3,�EDVHG�GDQFH�FRPSDQ\��
/H�0RDQD��7KLV�ZDV�XQEXGJHWHG� LQFRPH��ZLWK�FRUUHVSRQGLQJ�XQEXGJHWHG�H[SHQVH�² VHH�EHORZ��
6DOH�RI�*RRGV�DQG�6HUYLFHV��7KH�%RDUG�VHW�WDUJHWV� LQ�LWV�62,�EXGJHW�EDVHG�RQ�WKH�DFWXDO� LQFRPH�DFKLHYHG�LQ���������IRU�
WKHDWUH�KLUH�DQG�DQ�DVSLUDWLRQDO�WDUJHW� IRU�IR\HU�UHQWDO��2YHUDOO��LQFRPH�IURP�YHQXH�KLUH�ZDV�����RYHU�EXGJHW�ZKLFK�UHIOHFWV�
WKH�JURZWK�LQ�XVDJH��)R\HU�UHQWDO� LV�ORZHU�WKDQ�EXGJHW�ZKLFK�UHIOHFWV�D�VORZ��EXW�LQFUHDVLQJ��JURZWK�LQ�WKH�FDIp�EXVLQHVV�ZLWKLQ
WKH�FRPSOH[�� ,QFRPH�IURP�FRPPLVVLRQ�DQG�IHHV�DVVRFLDWHG�ZLWK�WLFNHW� VDOHV�LV�ORZHU�WKDQ�EXGJHWHG�EXW�ZKHQ�RIIVHW�DJDLQVW�
VKRZ�H[SHQVHV�� WKH�QHWW� LQFRPH�LV�JUHDWHU� WKDQ�EXGJHWHG�



1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�FRQWLQXHG
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(;3(1',785(
&RVWV�UHODWHG�WR�JRRGV�DQG�VHUYLFHV�LV�KLJKHU�WKDQ�WKH�EXGJHWHG� ILJXUH��7KLV�LV�GXH�WR�H[SHQVHV�DVVRFLDWHG�ZLWK�WKH�
RXWUHDFK�SURMHFW�PHQWLRQHG�DERYH��7KLV�LV�RIIVHW�E\�DQ�LQFUHDVH�LQ�GRQDWLRQV�IXQGUDLVLQJ� WR�FRYHU�WKHVH�FRVWV��6KRZ�
H[SHQVHV� LV�XQGHU�EXGJHW�DQG�UHIOHFWV� WKDW�PDQ\�RI�WKH�ULVN�VKDUH�HYHQWV�KDG�IHZ�VKRZ�H[SHQVHV�DVVRFLDWHG�ZLWK�WKHP��
(PSOR\HH�DQG�FRQWUDFWRU�FRVWV�DUH�DERYH�EXGJHW�� 7KLV�UHIOHFWV� LQFUHDVHG�XVDJH�DQG�D�FRQVHTXHQWLDO� LQFUHDVH�LQ�WKH�
XVH�RI�FDVXDO�VWDII�DQG�FRQWUDFWRUV��
$GPLQLVWUDWLRQ� DQG�2YHUKHDGV��([SHQGLWXUH� LV�VOLJKWO\�RYHU�EXGJHW��PDLQO\�GXH�WR�KLJKHU�HQHUJ\�FRVWV��7KLV�UHIOHFWV�
LQFUHDVHG�XVDJH�
2WKHU�([SHQVHV��([SHQGLWXUH�LV�ORZHU�WKDQ�EXGJHW�PDLQO\� UHODWLQJ�WR�VDYLQJV�LQ�&RQVXOWLQJ�DQG�$FFRXQWDQF\�� 7KDW�
H[SHUWLVH�QRZ�UHVLGHV�DW�%RDUG�OHYHO�DQG�LW�LV�QR�ORQJHU�QHFHVVDU\� WR�XVH�H[WHUQDO�FRQVXOWDQWV� WR�SUHSDUH�WKH�DFFRXQWV��
6LJQLILFDQW� UHGXFWLRQ�LQ�JHQHUDO�H[SHQVHV�UHIOHFWV� WKDW�FRVWV�KDYH�EHHQ�PRUH�SURSHUO\�DOORFDWHG�WR�RWKHU�EXGJHW�
KHDGLQJV��IRU�H[DPSOH��PHPEHUVKLS�RI�&KDPEHU�RI�&RPPHUFH�DQG�(9$1=�DUH�QRZ�UHFRUGHG�LQ�6XEVFULSWLRQV�DQG�
&RPSOLDQFH��6XEVFULSWLRQV�DQG�FRPSOLDQFH� LV�RYHU�EXGJHW�DV�D�UHVXOW��� ,Q�DGGLWLRQ��VRPH�FRVWV�DOORFDWHG�WR�*HQHUDO�
([SHQVHV�LQ�SUHYLRXV�\HDUV��VXFK�DV�WKH�VWUDWHJLF� UHYLHZ�LQ����������KDYH�QRW�EHHQ�XQGHUWDNHQ�GXULQJ�WKLV�ILQDQFLDO�\HDU��
'HSUHFLDWLRQ�LV�KLJKHU�WKDQ�H[SHFWHG�DQG�VLPSO\�UHIOHFWV� WKH�DFFXUDWH�DSSOLFDWLRQ�RI�GHSUHFLDWLRQ�UDWKHU�WKDQ�WKH�
HVWLPDWH� WKDW�ZDV�DSSOLHG�ZKHQ�WKH�EXGJHWV�ZHUH�SUHSDUHG��1RQHWKHOHVV�� WKH�%RDUG�DFKLHYHG�LWV�WDUJHW� WR�SDUWLDOO\�
IXQG�GHSUHFLDWLRQ� WR�DW�OHDVW�����

%$/$1&(�6+((7
7KH�%DQN�DFFRXQWV�DQG�FDVK�EDODQFH�LV�KLJKHU�WKDQ�EXGJHWHG��7KLV�LV�EHFDXVH�

D��WKH�RSHQLQJ�EDODQFH�XVHG�SHU�EXGJHW�EHLQJ���N�OHVV�WKDQ���������DFWXDO
E�LQFUHDVHG�LQFRPH�IURP�VDOHV�RI�JRRGV�DQG�VHUYLFHV
F�WLFNHW� VDOHV�IRU�VKRZV�LQ�ODWH�-XQH�HDUO\� -XO\�DUH�VLWWLQJ�LQ�WKH�7UXVW�EDQN�DFFRXQWV

1RQ�FXUUHQW�DVVHWV�KDYH�EHHQ�GHYHORSHG�DV�DQWLFLSDWHG��KRZHYHU��D�\HDU�EHKLQG�VFKHGXOH�� 7KLV�PHDQV�WKDW�WKH�DFWXDO�
QRQ�FXUUHQW�DVVHWV� LV�ODJJLQJ�EHKLQG�EXGJHW�E\�D�\HDU�

&UHGLWRUV�DQG�DFFUXHG�H[SHQVHV� LQFOXGHV�DERXW���������LQ�WLFNHWLQJ�PRQH\�KHOG�RQ�EHKDOI�RI�KLUHUV�IRU�VKRZV�LQ�ODWH�-XQH�
RU�HDUO\�-XO\��7KH�DPRXQW� LV�XQNQRZQ�XQWLO�\HDU�HQG�VR�FDQQRW�EH�FRQILGHQWO\�SUHGLFWHG� LQ�WKH�EXGJHW�� 7KH�FUHGLWRUV�DOVR�
LQFOXGH�VHYHUDO�ODUJH�DPRXQWV�WR�VXSSOLHUV�IRU�FDSLWDO�DQG�UHQHZDO�H[SHQVHV��D�UHSODFHPHQW� IULGJH�IRU�WKH�FDIp�EDU�DUHD�
DQG�QHZ�ELVWUR�VHDWLQJ�IRU�WKH�FDIp�EDU�DUHD�

/LDELOLWLHV�IRU�HPSOR\PHQW�FRVWV�LQFOXGH�WKH�ILQDO�IRUWQLJKWO\�SD\�IRU����������DFFUXHG�KROLGD\�SD\��ZKLFK�ZLOO�EH�FOHDUHG�
GXULQJ�WKH�ILUVW�TXDUWHU�RI����������DQG�FRQWUDFWXDO� VWDII�ERQXVHV�

����(YHQWV�DIWHU�%DODQFH�'DWH
7KHUH�ZHUH�QR�HYHQWV�DIWHU�EDODQFH�GDWH�WKDW�UHTXLUH�GLVFORVXUH�

����$ELOLW\�WR�FRQWLQXH�RSHUDWLQJ
7KH�7UXVW� LQWHQGV�WR�FRQWLQXH�RSHUDWLQJ�LQ�IXWXUH�SHULRGV�


